
February 9, 1996 

Lawrence M. Noble, Esq. 
General Counsel 
Federal Election Commission 
999 E Street, N.W. 
Washington, D.C. 20463 - - . 1- 
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r x  Dear Mr. Noble: -- 

Malcolm S. "Steve" Forbes, Jr. , and Forbes, Inc. have violateEt7 
.. 

LII) 

and continue to violate several provisions of the Federal Election 
Campaign Act ("the Act"), and the regulations thereunder, by pub- 
lishing editorials in Forbes Magazine and in fourteen New Jersey 
newspapers that promote Mr. Forbes' candidacy for federal office. 

Mr. Forbes declared his candidacy for the Republican nomi- 
nation for President of the United States on September 22, 1995. 
Mr. Forbes is also the editor-in-chief of Forbes Magazine, a bi- 
monthly business magazine published by Forbes, Inc. with a national 
and international circulation of more than 110,000 readers. 
Forbes, Inc. is a privately held company controlled by Mr. Forbes. 
Mr. Forbes has exercised his direct and indirect control over 
Forbes Magazine to author and publish editorials on a regular basis 
that advance his candidacy for federal office. 

As the enclosed editorials demonstrate, Mr. Forbes has used 
and continues to use Forbes Magazine editorials, at no cost to his 
campaign committee, to test the waters of public opinion for his 
political ideas, to communicate information about himself and his 
political beliefs to thousands of potential voters, and to promote 
the central themes of his presidential campaign. Moreover, 
Mr. Forbes has increased the dissemination of these political com- 
munications by republishing each editorial in fourteen Forbes, Inc. 
newspapers in New Jersey with total circulation of approximately 
56,000 readers. At no time has Mr. Forbes' political campaign 
committee reimbursed Forbes Magazine, Forbes, Inc., or the New 
Jersey newspapers for  the cost of publishing editorials thAt sup- 
port his campaign, nor has Mr. Forbes' committee reported any con- 
tributions or expenditures relating to these editorials. 

Since Mr. Forbes announced his candidacy, he has authored and 
published at least ten editorials addressing issues discussed by 
the candidates in this election cycle. Some of these editorials 
refer specifically to central themes of Mr. Forbes' own campaign. 
For example, Mr. Forbes has repeatedly used Forbes Magazine to pro- 
mote his central campaign theme, the flat tax. In his October 16, 
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1 9 9 5  "Facts and Comments" editorial, Mr. Forbes wrote: "The way to 
get the economy growing as it should is to enact the flat tax. 
That won't happen until the next election." One week later, in the 
October 23, 1995  "Facts and Comments," Mr. Forbes wrote: 

The answer is to junk the current code and enact the 
flat tax. The resulting simplicity would enormously 
increase compliance, would remove the major sources 
of political corruption in Washington, would set off 
an economic boom because people could keep more of 
each dollar they earned, and would eliminate barries 
to job-creating investments. 

Mr. Forbes has also used editorials in Forbes Magazine to promote 
his positions on return to the gold standard ( "Facts and Comments, I' 
Forbes Magazine (Nov. 20, 1 9 9 5 ) ) ,  abortion ("Facts and Comments,'' 
Forbes Magazine (Dec. 18, 1 9 9 6 ) ) ,  United States involvement in 
Bosnia ("Facts and Comments," Forbes Magazine (Nov. 6, 1 9 9 5 )  ) , and 
federal term limits ("Facts and Comments," Forbes Magazine (Sept. 
25, 1 9 9 5 ) ) .  Forbes' editorials consistently echo and expand upon 
Forbes' campaign positions. enclosed campaign statements: 
"Steve Forbes' Presidential Announcement," National Press Club 
(Sept. 22, 1 9 9 5 )  (flat tax, gold standard, term limits); AP 
Worldstream (Nov. 24, 1995)  (gold standard); "Forbes' Political 
Message Takes Hold," The Arizona Republic (Dec. 23, 1 9 9 5 )  
(abortion); November 22, 1995 Press Release (Bosnia). 

The Forbes Magazine editorials clearly constitute both im- 
permissible corporate contributions to a federal candidate and 
expenditures fo r  the purpose of influencing a federal election 
under the Act. 2 U.S.C.§S 431(8)(A)(I) and 431(9)(A)(I); llCFR 
§ 100.7(a)(l) and E 100.8(a)(l). In A 0  1990-5 the Commission 
addressed a similar question in connection with a narrowly cir- 
culated newsletter published by a congressional candidate. The 
Commission established three factors that compel the concl.usion 
that the Forbes editorials are contributions and expenditures under 
the Act: 

(1) direct or indirect reference is made to the candidacy, 
campaign or qualifications f o r  public office of (the candi- 
date) or (the candidate's) opponent; 
(2) articles or editorials are published referring to (the 
candidate's) views on public policy issues, or those of (the 
candidate's) opponent, or referring to issues raised in the 
campaign, whether written by (the candidate) or anyone else; 
or (3) distribution of the newsletter is expanded ... in a 
manner that indicates utilization of the newspaper as a 
campaign communication. 

- Id. at 7. Ry testing political ideas and repeating campaign 
rhetoric in his editorials, Mr. Forbes has clearly made direct 
reference to and promoted his candidacy. As the Commission has 
indicated, "presentation of policy issues or opinions closely 
associated with (the candidate) or (the candidate's) campaign, 
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would be inevitably perceived by readers as promoting (the 
candidate's) candidacy, and viewed by the Commission as election- 
related and subject to the Act." & at 6 .  In addition, the large 
national distribution of Forbes Magazine, augmented in Mr. Forbes' 
home state by fourteen newspapers, is the ideal campaign tool for 
a presidential candidate. Under the above factors outlined in A 0  
1990-5, Forbes' editorial columns published since his announcement 
are both impermissible corporate contributions to and expenditures 
made on behalf of Forbes' campaign. 

Consequently, Mr. Forbes, and Forbes, Inc., have violated 
several provisions of the Act: 

1. Forbes, Inc., has made, and Mr. Forbes has accepted, pro- 
hibited corporate contributions in violation of 2 U.S.C. S 
441 b(a). 

2. Mr. Forbes' registered political committee has not dis- 
closed contributions received and expenditures made by Forbes, 
Inc., to advance Mr. Forbes' candidacy for federal office in 
violation of 2 U.S.C. 5 434. 

3 .  Mr. Forbes' campaign committee has failed to place ap- 
propriate disclaimers on Forbes Magazine editorials in 
violation of 2 U.S.C. 9 441d. 

Because Mr. Forbes has published a political editorial in 
every Forbes Magazine since he announced his candidacy, it appears 
that these violations will continue throughout the election cycle 
unless and until the Commission considers this matter. The vio- 
lations are likely to have a major impact on upcoming Republican 
primary elections due to the potentially large monetary amount of 
impermissible corporate contributions. Accordingly, we request 
that the Commission take immediate steps to enjoin Mr. Forbes' 
continuing violations pending a full investigation and that the 
Commission assess appropriate penalties to redress these violations 
in an expedited manner. 

CJG/ngr 

Enclosures 

/' 

Sworn to and subscribed before me 
this e day of .rC-.;;....i .'.J ,1996: - 
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"With all thy getting get understanding" 

By hlalcolm S. Forbes Ti-., Editor-in-Chief 

GET RID OF T H I S  BC?RDEN 
HERE'S h WAY TO RIMLlLiTE thc economy: Congrcss 
should rcpcal thc Humphrcy-Hawkins Act. This Icgisla- 
don, passed in the latc 1970s. mandatcs that the F c d c d  
Rcscrvc arrcrnpt to achicvc all soru of dcsirable sods- 
hull cmploymcnt, producnviq, a bdanccd 
b u d g r ,  srsblc priccs. This law is an cxamplc 5 
of thc highcst ordcr of hubris-thsr a gov- 5 
ernrncnt ascncy can dccrec prosperiry. I 

Senator Connic Msck (R-Fla.), chairman of 
thc Joint Economic Comrnirtce, wants to 
rcplacc thc misnomcrcd Fdl Employment md 
Balanccd Growh Act of 1978 with thc 
Economic Grow-th and Price Srabiliry Act of 
1995. Its mandate: to have the Fcd conccn- 
mcc on achieving pricc xabilicy. Senator Mxck 
tightly recognizcs that such stability would 
sharply lowcr interest ntes, which would be a 
boon to us di. Whcn the Fed, or any orhcr 
central bank, trim to fine-tune rhc ccononiv, rhc results wc 
uniformly bJd. In prc-Thatcher D r i t i n ,  for instance, the 
Sccpccrrd Isle w3s rcpezcedlv wrxkcd by periods oiprinr- 
ing-press prospcricy iollowcd by evcr-dreprr rcccssions. 
Thc US. went through the same d i n g  in the 1970s. 

Mack understands that othzr Sovcrnmenr policies, 
such as Iowcring t n  mtcs and lessening rcgulations, are 
dso critical in creating conditions for prosperity. f h c  
missing ingredient in the Mack bill is a provision spclling ' and 3.5% Treasury bonds. 

out how thc Fed can achicve a sound doliar-not by 
holding the economy back but by using the gold pricc as 
a compass. Whcn Chairman Crccnspan docs this kom 
time to dmc. the results are god.  In the p u r  ycu, there 

has bcen l i d c  flucruation in thc price of thc 
yellow metal, and long-rcrm interest mtcs 
havc plungcd from 8% to 6%. 

Thc gold ingrcdicnt is cried. One of chc 
hcavicst dcadwcighhtr on the Amcrican ccono- 
my today is he  pernicious notion that prospcr- 
icy causcs d a t i o n .  Thc idca chat thcrc is a 
cradcoff bcnvccn inflation and uncrnploy- 
rncnt-if y o u  want less ofonc, you havc to get 
morc of the othcr-is p c v i v c  among policy- 
maken. Federal Rcxrve cconomisa bclicvc thc 
cconomy can't conswctivclv grow rnorc than 
2.5% a ycar. Republicans and Dcrnocnts 
irnplicitlv acccpr these pessimistic coonsnsincs. 

Thc theory is nonscnsc. .imcrica srcw rapidly in thc 
1980s while intlation tell by more than nvo-thirds. 
Bcnighccd brlicvcrs hi] to makc thc distinction bcnvccn 
pricc changes that  are a rcsult oisupply and demand and 
pricc chanycs that result from debasing the currency. 

The  Mack bill, with a gold proviso, would cnormow- 
ly crpand opportunity. We would gct thc cypc ofmoncy 
that wc haven't had in 30 y c m 4 . 2 5 %  mortgagc n tcs  

Connie Mack Undo- 
ing a mischievous bill. 

TEWl! COMTNIST TRNAXPH 
in Russia's parliamcntary clections last month was the 
Iarcsc. most ominous bitter fruit of our misbcgorten 
policics for thc nations of chc tormcr Soviet Empire. 

madc Imperial Russia, thc Wcirnar Rcpubiic (Germany) 
and Nadonalist China ripc for coraliwrian takcovcrs. 

Thc rcducdon o f thc  rublc to rubble ovcr the past five 
The Bolshcvlki' svstcmatic dcsuuc- . .  . .  yean has niriocd our the uviner of tens 

. 

don of civic lifc u& bound to makc 
any post-totalinria msi t ion  ex- 
crcmcly difficult in thc bcst ofcircum- : 
stances. But thc horrific inflation that 
hss alUictcd Russia and most ncigh- 
boring Ian& has played a huge rolc in 
moving millions of voters to cast nos- 
tdgic glanccs at thc old Red guard. 

Pcriods of great inflation always 
undcrminc a scnsc of justice and of. 
Law and order. Just look at how major ;.. G e N n d  ZYUganor: Hyperinflation pro- 
currcncy dcbauchcries in this ccntury :x i  duces poisonous political personages. 

bf millions & ordinarf Russilans while 
impovcrishmg mJlions of pcnsionca. 
True, many Russians arc bc@.nmg to 
cnjoy a morc ailluenr, middle-dm iifc, 
but their numbers wc no march for 
those who fcci thcy havc lost ground 
since thc MI of the Bcrlin Wall. 

The U.S. and our allics did norh. 
ing to effccdvcly show iMoscow how 
to stabilize thc rubie. In fact, thc 
toxic nostrums of thc Internadonid 
Monetary Fund pcrvcrscly hastcncd .. I. ..' 
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I . .  

thc ruble's plungc co wallpaper starus. 
What  could havc bcen done! Onc measure would havc 

bccn to establish i i u r r enq  board likc those the Baltic 
states and Argendna have insticured to give value to their 
own moncy. No iocd c u n c n q  is issued unless i t  is 
backed by sound monks, such as chc dollar. or bv gold. 

h morc likclv soludon would have bccn tor R w i a  to 
employ a modcmizcd version of chat pionccrcd by Alex- 
ander Hamilton 200 years ago, whcn the dollar suffcrcd 
mblc-tikc smw.  Hamilton pegged rhe d o h  to gold and 
hued  bonds. What gzvc creditors t%h in these instrumcncs 

wcrc the immense (and holding of thc U.S. govcrnmcnr 
and chc rcccipcs p!edgcd tiom salcs of char land to back thc 
bonds, as \VKU has rcvcnucs &om t a d &  and cttcisc tna. 
Evcn today. despite 3 mssivc, cormpaon-bdcn pnndza- 
tion p r o w ,  the Kremlin sdU o w  worrh hun- 
drcds ofbdlions of dollars that could be used has collarcral. 

What's to bc done now? Give lorcctiri, Hamilcon-likc 
advicc to Ukninc, Armenia, Georgia and othcr cnddcs 
chat wcrc once a parr of the Soviet Union and wish to 
rcmain indcpcndcnr-not to mcntion ro formcr satclliccs 
such as Poland and Hungary. 

AVQIDING A DEADLY DISASTER 
O N E  OF THE 2OlH CENWRY'S most ghhasdv horrors took The only way to bank this sccthing cluldron of rcd- 
place during chc spring and summer of 1994 in Rwanda. hoc hate is to cffcct a formal partition. scpandng chc 
In che space of 100 days, the majority Hum tribe slaugh- Tutsis and chc Hums. Each tribe would havc io own 
tcrcd somc 500.000 Tu& a minoriry group. About haU' country c m c d  our of chc exisring statcs of Rwanda and 
of che Tursi population pcrishcd, mosdv ar thc hands of Burundi (whcrc Hums and Tursis havc also Litcdy bcen 
machctc-wielding Hum. byWe thc Rwandan govcrnmcnt at cach othcr's ch?oats for dccadcs). 
is suspccrcd of having long planned the cxtcrmination, It would be 6&g for chc Frcnch to wkc thc kid hcrc, 
much of thc killing ms cmicd ouc not by SS-like bands of as it w tficir diplomacy char dcgcdlv hclpcd niggcr thc 
nzlined murdcrcn bur by coundcss rivllians-neighbors, horrors of 1994. Bctund the sccnes, thc U.S. could nudgc 
reachcrs, pricsrs. doctors. The gcnocidc ccsed only whcn chc US., which s h a m  culpability, inro a facc-saving rolc. 
a Tuoi rebel group ofcxilcs tiom ncarby Uganda invaded, Whcn thc gcnocidc bcgan, che U.N. voccd to rcduce thc 
routing rhc Rwandan army. Thc rcbcl mumph scnt mil- handhl ofpcacckcepcrs stadoncd thcrc. Obscrvcn bclicvc 
lions of Hucus tlccing into neighboring Imdr. a few thousand additional rroops could have put a stop to 

Diplomats fcjr that thc resulting instabiliry ~rroughr by the gcnocidc quickly. Thc Clinton Adminismuon is not 
rchgcc camps lillcd with rmllions drcaming ot'rcvcngc wdl gdt-frcc,  eichcr. As rhc killings wcrc uking placc, rhc 
soon igtutc a rcgonal w x  chat could C O N U ~ C  an cvcn White Housc r c h c d  to b m d  thcsc iccrs as gcnoddc. 
grcatcr numbcr oflives than wcrc lost ncarly nvo ycan ago. Fast action is imperative Icst rivcrs of blood flow again. 

WE S'pILL PINE FOR TaOSE RHplwE SIGNS 

IF NOST.UGL~ LLV EVER REFURREO a Ionpdcad product, 
Burma-Shavc is thc most Wtcly rcsurrccrcc. 

A small Virginia company is rcinrroducing this Icg- 
cndarv shaving crcam. What givcs rhc product thc 
chancc to livc agJin cornmcrcially (rhc record for rcviv- 
ing dormant consumer goods is miscnblc) is thc lcg- 
cndary rcd Burma-Shavc road signs rcmcmbcrcd by 
most Americans ovcr chc age of 40. Each set of six had 

a rhymc h a c  dwavs cndcd !Vi& thc words BurmJ-Shave. 
Ycm ago, riding cach summer From Ncw Jrtrscv to 

Wvoming and back in a sranon wagon, my parcnrs, sib- 
lings and I dcbghrcd in rcadkg thcsc humorous vcrscs. 
For dcudcs thcv wcrc an American roadsidc Lxturc, 
ncvly the only good thing about thosc narrow, nvo-lanc 
roads mororisrs had to mvcl to cross much of chc cond- 
ncnt bcforc chc advent of chc Intcrsatc hishway yscrm. 

UNRomc LIFE 
Men-of-Wac Life in Nclson's Navy-by Pam& O'Brian nificandy lcss dmc in port than did thosc of chc cncmv. 
(W. W. Norton 9c Co., 523). Short, descripdvc panorama Excerpt: Food w m  usually so bad rhat when tbq could 
of Bridsh naval lifc during thc Napiconic m. Richly illus-"': catch rhcm, rhc m m  gren arc rats. Admiral Ra+r$cM, 
tnted Nith infotmarivc captions. Lndlubtxrs . -. . . .  looking back on his youth, fay, %cy w r n f i l l a r  
wili bc 3 bit ovcnvhclmcd by somc of thc jaryon. p o d  as rabbin, although nor so large.'Spcaking 
B a r  p y a  we pornyak of how sailors opcmrcd of she bread he observes, W e n  you nppcd rhc 
thc ships' gunr durins barrlc and of how %om- blci4dit upon the table, it almosc fclt inro dum, 
a&-curdling thc food w s  that xvncn had to and thenout numwous imccts, callcd wccpils, 
survivc on. Thc d i n g  vwcls of that en uc .' crawkd; rhcy were bitter ro the caste. If imcad 
magnificent ro behold; life on them, howcvcr, ;.of the wccpils, large whirt maagoa with black 
was anything but. Thc advantage rhc British had ' heads made their appemancc, thcn rbc biscuit 
ovcr chcir Frcnch and Spanish fixs was nor supc- w&~conridmed t o  bc onrv in inFm narc of 
nor tcchnology bur vasdy grearcr cxpcricncc in decay,-. that mamots w m  fat and cold to thc 

I tmc, bur not banm ' opcradng a t  sea. His Majesty's ships spent sig- ' .  , . .- . .. i..~... .~... -.. 



"With all thy getting get understanding" 

Fact and Co nt 
By Malcolm S. Forbes Jr., Editor-itr-Chicf 

SO-SO '96 
THE SLI:C;C;!SH r.cE of' rhc U.S. cccinoniy udl continue 
in 1996. Consumers arc indeed heavil!. in credit card 
debt. Rcrail and auto  sales will nor hc stellar. Business 
invesrnicnr has had a iabulou, thur-year period of' 
imprcssivc grouih. That pace, ton. \rill s lxkcn .  Thc 
FcdcraI Reserve has kcpt short-term iiltcrcst rates too 
hish for too Inn$ in rhc misrakei: hclict' rhar virnrous 
growth \vi11 ignitc inflation. Congress' tiilurc to cnact a 
\weping dcregularor\ hill and r o  proniorc \ridespread 
ion reform will dso hc a burden. The stock markcr \vi11 
bc unimpressive unril after rhc clecrion. I n  rhc mean- 
rimc. short-term interest r a w  uill decline. 

To the south. Latin America is rcady for a I'acitic Rim- 
Iikc hnom. but it rcmains hohhlcd hy had economic 
:hinking.. hlcsico. for es.iniplc. still can't dciidc \vherhcr 

it should slwrc tip the peso. Cnlcss ir docs. irs dcprcssion 
\vi11 decpen. 

Elscwhcrc in the xvorld. IVesrcrn Europe conrinucs to 
he hohhlcd hy excessive, .uiripro\\ih labor h \ r s  and tascs. 
14-1311 IS only hcsjiining t o  rscover from 3 dcvasratin_e 
deflation. Chin2 remains n qucsrinn mark hciausr of poor 
monetary policy a i d  unccrtainn J ~ J U ~  h n u  rciornis will 
tirc in the post.Dcng era. India ticcs crirical clccrions 
rhat will dererrninc whcther its inirid frce-m.irker reforms 
c3n survive a hyperiiarioiialisric countcroffensir.c. Russia, 
as usual, remains a mystery wrapped in an enigma. 

Thc U.S.' fundamental srrengtha arc rcal. Thc iistcr we 
rcniovc the fiscal, rnoncrary and rcgulatory hnrricrs to rcal- 
izing our ti111 potential. the fasrcr ivc \vi11 asround oursclvcs 
and the world uirh our opportunities 2nd .ichic\.crncnts. 

WHERE'S TPIE GROWTH? 
Fhi.\;c:e H.+.\ !U%S hraviiig srrikcs rn cur  i t s  dcficir .1nd IO 
:nm a hloatcd. i i iw l vc i i r  wcial ivclhrc s w m .  R u r  the 
i?proxh lacks thc most irirical clcments needed to get 
h n c c  growins +xn: s iashin~ punitive payroll and in- 
Lome rases and rcmovinc jobkilling lahor rcrularions. 

\Vrxse !.st. Francr is raisin; csJctions i ~ ~ s t ~ . i r l  ofrrducinc 
them. l iproprnudi  reforms w r c  iniplcmciirc.l. Snvc'rn' 
nicnr revenue \vould increase. p<iIitii~l aupptirt f o r  the 
difficult changes ahead \votild hc \ Y o n  and the country's 
doublc-di$r uncmploymcnr \vould hc cur. 

NECESSARY INSURANCE 
&GAP.IX.ESS OF WHAT H.+PPENS in Bosnia, w e  must rcsisr n.irh thr  Bosnian crisis. \Vho knows w h x  
pulling back nur pcrniancntly srarioned troops in dcvclop in Russia.: 
Europe and Asia. Budccrarv problems ar home. corn- 

:,'a 

For rhat matter, \vhar direction \vi11 Chim :.AS! Its 
Dined with a growi-iig kho- niilitary huildup coiitinues. It' rhc 
nccds-thcm-now mood among US. were ro :vithdr.iu +om Asia. 
\orcrs in Western Europc and then lapm-md perhaps cvcn 
.+si2 arc crcating prcssures to Russia-might fccl forced ro 
rcducc and cvcnrually climinare a incrcasc its armanirnts in sclf- 
meaningful American military dcfcnsc. Japanrsc rc~rmarncnt  
prcscncc ovcrscas. Such a mow \vould send rrcmors through 
\\-auld bc a disaster. orhcr .%im nnions. Dcspirc rhc 
Only the US. can pia!. a srabi- h lx inc  n p c  sandal ir. Okinawa, 

iisinF role around thc \\.odd and Asian lrsdcrs b d y  \rant the C.S. 
prcvcnt a dcstrucrivc resurfacing prcscncr PO ,-nnr.inuc. 
oi past Ris Power rivalries. In a R.ed C.S. &fcnsc spendinn, has 
1984 inrefview GcrmJn Chan- Locals may resent them. but ieaden want them. beer; dcclrnmr: Sii i ir  rhc mid- 
xlior Hcimut Kohl told FORBES. 1980s. LVldc our sraifoninp rroops 
in cffccr, "Don't lcavc Europc to irs own dcviccs. Look cvcrscas is a burden, the cost is fraction of nhar  it 
at what has happened in chis ccnrury." This advice is would bc if a major conflict or arms r x c  ~ X C .  to crupc 
still sound. Clcarly, Europcan nations could not cope in Europc or Asia. 

Fnrhcs rn Ianuarv 1 .  1996 

ffldnea training in &lnawz 
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CASTRO IS NO DENG 
Cc6.i ~ V I I . L  SOT GO the xvay of C h m  or Vietnam JS long decides who is ciigibk for the jobs. onlv approting chose 
.IS Fidel Cascro remains i n  power. His harrcd ofs~piraL Lvorken wirh polidcallv corrccr credentials. You iin be 
ism a i d  o i  individual opportui i in  and autonomy self-cmplovcd, but rhe government imposes horrific 
remains tised. He won'r scc [he kind 
of titndamental rctbrms in motion .by change CJstro psrmirs is 
c h x  Dcng Siaopins did in China i n  designed to keep his r q i m c  in 
rhe lace 1970s-rcforms char hAve power, to gencrxc enough revenue 
made [hac muon the fasrcsr gro\ring to buy off those who mighr cum on 
in chc Ivorid. him. principally the 3rmy. He a.ould 

Every reform Castro has m d c  ncvcr Ipprovc of free-cnrerprisc 
since his jovier subsidies disapprared zones like those chic u c  nrrning 
has bcrn undermined or reduced ro China into an economic beehive. 
insignih'cmcc. Foreign invcsrors. for On]!, when this murderous. q i n g  
instance. can brine in [heir c~piral .  autocr3r is tinally otisred \vi11 the 
bur the;: Jre rcsrricred i n  hiring and Cuban people uiJ economy fina!ly 
tiring \vorkcrs. The g-ovcrnmcnt farms" opportunistic, tactical, tempway. blowxn. 

rulcs mi regulations. 

Still prefers his socialism straight: "Re- 

BIG APPLE'S BIG ASSAULT' 
CRI.\IE-FIGHTISG EXPERTS arc pooh-poohing rhe extraor- h c c s  arc ar work in ocher miior citic5 whose records Jre 
dinar! dchievcrncnts ot'Sc\v York Cicy's Folicc Commis- no marsh for S e \ v  York'c. 
noncr \ViIliam Brarton. Since tahng office ncarlv mvo LVhat did Commissioner Rrsccon do! He rcnodclcd 
years 250. Bratton has. w r h  the t i l l  support u i  hls boss, rhe NYPD so chat there is genuine ioordinxiun a n d  
.\layor Rudolph Giuiiani. brillianrly reorganized [he coopcr~t ion Jmong hoc pwois .  rhe narcotics division 
Ne\\. Surk Police Depart- jnd rhs Dcpartmcnt's de -  
menr and rakcn an a_egres- tecrivcs. He ~ i s o  instituted 
SIVC. proacrivc Approach ro ne us. the c.&,,inoloqists \ t r ~ r r g C s  chat quick!! ihan-  
curbine crime. The results 1 nrlcd poiicc rcsourccs TO 
have b& spectacular. Gorh- Bmft.mSp.m WithAdm'aon C-ikIineinNew Yams !iigh-cnmc m a s .  The po- 

iicc cook J n  aggrcssi\'c Am's murder rare has -EW b r k  rmn 
dropped nearly 40%, rob- approach in fighting p t % -  
beries 3%. Felony assaults, burglaries 2nd ~ u r o  ti. pet"' \mddism.  public drinking 2nd othe: i isor.  
c h e h  have 3150 csperienccd doublcdigir dcclincs. ders in the be l id  ;hac 5mdl srimcs s r  :hc ,ESC for 

No ocher .imcrican c iq  a n  match chis rccord. morc serious ;rimes JS : nc:chbornood dcrcr!cr3rcs. 
Ycr m m v  criminolofjsts have been loath to Sive Police offictrs were ~ l s o  citiouragrd ro make narc 

Brarron his due because his activisr Jppmdch hds i o n -  ridrcorics ~ i i d  guii Jrrcsrs. Gancs Jrc no iongcr 
founded thclr theoncs char little could be dvnc to reduce ~ l lo \vcd  50 ionrrol neigh'-xhoods. 1s hAs rrle:c~!lv 
crime rates. It's rruc rhac the decline in crack usc 3nd rhe IiJppcned elsewhere. 
dccrcasc in drug curt' y~ars have borh hclpsd, But rhcse 

- 

Orhcr sicks c3n  ism^ from New York's csampic. ' 

action. P'nis Democrat is far more "conscrva- 
uvc" than his Parry in his commonsensicd, /- 
back-ro-basics approach. Crime: Insarcemion . " L  
works. Education: Develop real standards, with , M A T T E R 

no more "fcel-good" curriculums; rescore disci- ; M - J  ; 
plinc. LVclfarc: Stop subsidizing out-of.wedlock 
births; ler sritcs have J. red part in ionsrrucdng 
and running their programs. .Utirmative action: 
Quietly, coollv phase it OUC. 
Excerpt: nlc roar cnurcr of (orrrsocinl] issiiii inti 

bc t r n c h i  back ro l ibrml  idrnr nbutrr .imeuirnrt 
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"With a!l thy getting ge! understanding" 

Fa e 
By hlalcolm S. Forbes Jr.. Editor-in-Chir:f 

I n  kus5i.i. h s n  privatizxion turned 
inin .I iiirrupti<m feast <<>: old-line 
mniniuiiist otiiii~l, who r isxd rhc 

Wslesa (1.) and opponent KwasniewQL 
Shock therapy gives old Red guard new life. 

Formcr k d  lmds could have had 
lrss p s m d  misitions had the! k e n  
q c d  ro ioUou J iciv scnsibie policies: 
*Curb inflation. The B d r i i  starcs arc 
nou doing this u x h  currsnc?. hoards. 
Russia could h.iw Achieved thc same 
sod b!- fixing thc rublc's ~ I l u c  to thc 
dollar and by seiiinS dollar-dcnorni- 
natcd bonds backcd by govcrnmcnr- 
owned =sets for rubles. This \vould 
have soaked up csccssivc credit. 
-Slash or scrap taxes. tariffs, nu- 
merous licenses and restrictions. 
.+cain. rhc  Baltic s w e h  1 i . i ~ ~  dcrnon- 
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Aureole 
Chmtcrelle 

The Four Sclsons 
L;1 Cnavelle 

La C6re Basque 
La Grenouille 

Le Cirque 
Le Rtgcnce 

Lcspinvse 
,March 

Parioli Romanissirno 
‘21’ Club 

Chmges in rhe tirmment: Boule?. is being dropped. JS it is 
ilosiny nest [uly. The Four Sarons’ Tom &lx$v.i md 
Paul Ko;ovi have succ~~titlJV pmed the mmnagcrid manrlc to 
.Ucs von Bidder md julian Siccolini. La CmveUe, famous 

tor its soufflis-~~~d jusdn~biy so. Lutke. .I standard Four 
Star-er, is on standbv undl its new chef. Eberhud LliiUer. 
shows he can till .kdr i  Solmer’s apron. .b .hcrican CIS. 
sic, ‘21’ Club dcscn.es rccopaon ~5 thc bcst of its b d .  

-7.7- - - -- 
. I  

.. , . .  
u_ 

/\. ... < /z 

&cadi3 
Fifry.Scvcn. Fift?i-Ssrcn 

Gothm Bar h Grill 
Gnmercy Tavern 

u Cmhori 
I1 Mulino 

L.3 Rkerve 

Le Rernardin 
Le, Ctltbrirk 

Monrmcher 
Nippon 
Nobu 

Ocemn 
Pdio 

Peter Luger Steak House 
Rcsrsururt Daniel 

suyna 
Shun LCC Pdscr 

Sparks Steak House 
WCSt 63rd SKeCC StC&OUSC 

Grarnercy Tavern-just tvnat . h e n c a n  cuisine WJS nons system needs polishins. Occana serves snappy xa-  
meant to be. Il CanMoriiloscsr h n g  to Tujcany with- food, killer desserts. Palio-first-rate risotto. St& reigns 
out le3\ine the coiinuy. The ongjnmal Nippon I East 52nd supreme at Peter Luger‘s, followed closely by Sparks 
St. \ iondnucs ‘to producc superb mdxional iapancse farc. md West 63rd Street stcakhouses. Rcsmmnt Daniel’s 
Nobu, a newcomer. h s  delicious tood, but its rcserva. !bod is Four Star, but its senice precludes s move up. 

Aquavit-super Scandinavian; CafC des Artistes-was ir 
the tbod or Koward Chandlcr Christy’s nubile nymphs 
drat brought Bill Clinton here to dinner:’; Caf? de 
Bruxetlcs-grcac fries and beer; Cafe Nicholson- 
romance gdore; Chez Josephine-it’s a p3rcy; Chin 
Chin-sorne  of the most innovarive Chincsc food 
around; Ci.q Crab and Seafood Co.--Acvcrly cooked 
crustaceans: Dial-a-Dinner-tdce-out service from a 
number of tine New York restaurants: Etas-Unis-tiny 
storetionc. imaginative cuisine; Harley Davidson Cafe- 
burps. BBQ and one of MSF‘s big bikes; Harry 
Ciprimi-fabulous [dim, Lola-festive and kin, Mad. 
61-J feast for the pdatc md the eycs; bIesa Grill- 
inspired Southwestcrn; Mi Cocina-scnsadonal South- 

of-he-Border dishes, Mortimer’s-tsn peoplc-\v3.rii1- 
ins, Museum CJfC-nice food 3ker 3 ricld uip to che 
,Lluseurn of YxuraI Histo?; Periyali-srent Greek; 
Pewssian-the ideal place to toast UI annivcrur); 
J birchday or the beginning o ia  love atEiir; The Rainbow 
Rmrn-m old hvorirc; Rosa Mexiiun-the red rhing; 
The Royal Cmadian P m d e  Housc-hish-&olcstcrol 
heaven; Second Avenue Kosher Deli---bcst corned bccf 
in town; Serendipity 3-htasuc h t n s i c s  for the s w e t  
tooth; Silk-the meld of French md P3cific Rim u-orkr 
bcauuhlly; Sylvia’s Restaurant-food for the soul, Fbc 
Terrace-beaudhl view snd romantic semng makc t ~ i p  
uptown well worth it; Turkish Kitchen snd uhdar- 
tcrrific Turkish treats; Z.ucla-marvelous Llexidcan. 

2-1 Forbes s Dccembcr 18. 1995 



"With all thy getting get understanding 

Fa ent 
By Mnlcolm S. Forbes Jr., Ediror*-in-Cbicf 

- 
Clinron .\dniinistrarion. the peso has 
bccn sliding. h k s i a n  inrercst rates are 
going up. which \\ill  deepen and pro- 
long that counrry's savage recession. 
Reccntl!.. thc Rank or' Xlcsico. tinail!; 
forcehilly intervened ro shore up chc 
pcso. \Vi11 the government n o n  makr 
a sound peso its policy? 

It' it Jocsn't. the repercussions \vi11 
bc political. nor just economic. hlcs- 
ico's bxtcrcd middle c1.m is bcconiing 
incrcJsingly restive a3 uncmployment 
grotvs and livins standards shrivel. 
Morc hlcsicans arc going to try ro 
cross into our counrry illcpll!~. 

chro\viiiS gasoline on its intlacionar). 
fires. \vith its iciitr.11 h.1nk pumpin? OLII niorc .in2 iiiiit 'c. 

~ C S O S .  S i \ \ .  rhc po\.crnn)cnt rhinkr that pikiny i!? Inter- 

Presidents Clinton and 0Sd)llo: 
Despite the good feelings, Mexico's 

Alcsico had hecn uninrcnrionally situation continues to worsen. 

Tiic cionoiiiic 
>lc\ii.un cc'(1nmt' 

WILL MEXICO STEP BACK FROM THE CLIFF'S EDGE? 
& ~ w ( : o ' s  E C O S ~ . S I I C  (:RJSI\ is \vorwiing. .\g.iiii>t the 
exoccrarions I I ~  rhc Alcsicsn xovcrnnieiit a d  rlic \queczc \iii.dI businesses atid coiisumcrs even more. 

e51 rate2 will holster its sinking currcnq. .Ill thar docs is 

The Rank o f  Mesico should turn 
oifirs printing prKSSKS 2nd sop up rhc 
esccss liquidit? by selling thc bonds 
and othcr assets it currently holds. i t  
shouldn't worry ahour intcrcst rntcs. 
As soon as thc markers rcalizc rhc 
govcrnrncnt i s  truly serious ahour sta- 
bilizing the pcso. intcrcst rates will 
fall. Mesico should do  \V!laC .\rgen- 
rina did four years ago \rich its suc- 
cessful anti-intlarion program: firmly 
fix rhr peso to rhc dollar. Alonctary 
policy u.ould hc bascd solcly on  kcep- 
ing rhar connection ironcladly inract. 
The government could rhcn follo\v 
up  with sonic badly needed pro- 
growth r n  cuts. 
hurricxic \vould rhen hr over. and the 

iy could rapidly rciovcr. 

ume 112s increased rw1-md-a- .--- 
half-fold since the 1960s. from 
an avcragc of 7 .5  y c m  IO 6 
ycar5. Only ahcr this process is cornplctcd can .I pli.iriii.1. 
ceutical company thrnlali!~ f i le a n c n  drug .ippllixicil~ 
ivich the FDA. 

cliiiicd stud! time. the cost of dcvcloping .I iicu dl.ug 15 
almost 5300 million. up from S1SO millioi: i i i t l . i t ion.  
adjusted) in 1976. Other major nations \vith rc\pccrd.  
rcpurablc rcsring proicdurcs, such IS Britain. C;crriinii!. 

.-is .I rcsulr of' rhir riccdlets. btrrcausrxis cv;wni im 

.- .4 @\en period. rhc re\ie\v \vould 
he turncd ovcr KO a private 
%roup-and cvcn hetter, thc 

h g  ~ ~ i t i l d  go on rhe marker ifit had dresdy bccn ~pprovcd 
for L I X  i i r  mother repurahle restin? nxioii. such JS Bririn.1 

The F D A  is hecoming an increasinply destructive 
ihsr.icJc i o  r l x  developnicnr (it' new medicines and is 
\\ rc.rkiiig incrcasing havoc in the held of  medica\ devices. 
i r \  d i r e a i r  11.15 already undcrniiiied the apency's intcgri- 
r t .  hy yla!,iiip politics \virh a nuniher of issues. 

Tlic t i i i i c  is long past for briiising the FDA IO account. 

->cn lilrl .rSnlC. 

Forks rn Dcccrnbcr 1. 1995 23 
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sramrc to be cdlcd the cokc-  
his dlrecr .ipproxh . i i id l i i z  back kid) in 1Y92. Dcspirc 
uiiLicrl\.ins i i i in ia i i in:  i d i i d i  noisi. domcsric opposioon. 
! i d  i i o r  h c c ! ~  \ v x p x i  or cxriii. U o i n  said Israel ~vould honor 
pished b\. years oi oi i l i tu\ .  its commicmcnts. Ithx us 
m d  pol i r i id \varfsre. The nomvorhy q v n  \vas hi5 mar- 
three ot' us rcmarklrd Jticr. inspring, busincsslikc manner. 
ward ho\v rcgrcrrablc ir W J ~  I \vas forrunarc to x e  Rabm 
r h ~ r  such J do\vn-to-c:irrh, one more dmc, last spMg, 
obviously .iblc man \ \ .odd I IN when I h3d rhc opporrunin. io 
be i i i  harness .\gain i n  rhe W T -  hosr 3 small group of . h e r -  
vice ot' his country. Israel, March 1980: SF, MISF, Aabin and JW. icm csccudvcs for 3 tisir to 

M y  ~icsc niccting wirh isrsci in order to sizc up 
h b i n  rook ~ I J C C  rcn !cars lirci int i  \ ~ J S  srricrly hiwincss. iiivcsrmenr opporrunidts in thx ex-mordinxv country. 
He \vas Defense Minisrcr and 1 WAS Ch.lirni.in (ir':hc B o d  The Prime hlinisrcr ind his nife. Leah. invited us to thcir 
for 1nrcrnation.d Brodcastins. which ovcrs.i\v ILdio Fret .ipirtmcnr for dinner. W h i l e  ob\iously h d p c d ,  he spcnr 
Europe u d  k d o  Liberv. .it rhe rinic. \ve \vcrc trying ro rhe evening inswering our qucsdons md sharing with us 
implemrnr an a~rccrncnc with h c l  to build a nuior rrms- hic unshakable conriccon &at Isracl must condnuc to pur- 
mirrrr sran'on in rhc Neges descrr. The I m c i i  .iir Force sue t h e  peace process. The dinner underscored wh3t c y c y  
hid r i s e d  obsraclcs t h i r  rhrc.irciied to mirrlc tlic projcir. one ~ l r c ~ d y  had knoivn: Without hbin's vision, dercxmi- 
We fclc the objections could c.isil!. be overcome bur  rc.11. n.idon and ib i l in to quickly \tin rhe trust of orhcn. rho% 
ized the milirary didn'r want :o bc borhcrcd nid i  \vh.ir i r  brcJkrhrougli .icreements \vould never have happened. 
rhoughr \!'as JII unnccessiry iiiiisanic. .Lly col lc. i~ucs .trill 1Libiri u . 3 ~  no know-it-ill. doubts-ire-for-others 
I conferred \vith rhc Defense llinisrcr .ind kcv .iir Force leader. Hlr hJd dccp consicrions. rempercd by a pcnon- 
lca~iers. h b i n  listened csrc%Lll\ IO our prcsciir.irioi\ and to 11, Lincolncsque appreciation oi rhc srrcnsLhs 3nd M- 
our interchanges \\%h rhe Air Force brm. He then .iskcti rics o t  humin n.irure. That hummiry is why SO many ot' 

I 

=.J-c* 8 \>c.icmbcr 4. !os: 

rrnigh&or\vard. pcncrrating quc>rions. To the Jisconitnrr LIS pciiuiiicly r r ievc his loss. 

.. - 
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"With all thy getting get understanding" 

Comment ~~ 

By Malcolm S. Forbes Jr., Editor-in-Chicf 

WHITBER CANADA) 
THE St.+R-PhSS.AGE of Qucbsc's scpararist reierendum provinces, Ontario and Quebec. Because Canada has no 
underscores nvo deep tiat\.s in Cmadian govcrnmcnt. senatc \vith cqual rcprcscntauon. the \vcstcrn provinces 
onc phi losophid  thc othcr consurutional. have long idt ahuscd by Orta\va. During the oil boom of 

Philosophically. Canad3 has engaged in a statist. [as- the 1970s, for csample. oil-rich Abcrta \vas routinely 
and-spend approach far mort than 1Yashington. milked to financc schemes hatched by Ontario and 
Canada's national dcbt proportionately is significantly Quebec politicians. 
higher than out own, its t u  burdcn far greater. There i s  By contrast. the C.S. does have an upper chamber 
no carthly reason Canada shouldn't h a w  consistendy !r.herc iVyoming. our least populous state. has the same 
outpaccd the C.S. in economic gronrh. The hca!? loads numbrr of votes as docs California, our most populous 
imposcd by Ottawa and the rrladvc stagnation vis-a-vis state. Our federalism better protects minorir) interests. 
thc C.S. have made Canadians wonder \\.hat the advan- !4oreovcr. our big states have nowhcrc near thc clout 
rages are of sticking togcthcr. Canada badly nceds a vis- that Ontario has in Canada. 
orous repimc oi  massivc cas cuts and a Gingrich-Lsich The answer for Canada is simple: Crcatc a scnate that 
approach to rcining in s?cndinr. has cqual pottrrs to irs House of Commons. that has 

The constitutional t h  is Can~da ' s  iniperfect federal- cqual rcprcscnrxion from e3ch province Jnd that is 
ism. Cinada h a  long rccn florninarcd h!. n1.o big direcrly elected. 

DUMP IT 
Txvr THE GOI'. cvcn for a moment. considered ]KtUSOn- 
UIF its attempts to ease the Social Security earnings penal- 
ty was astonishing, given the increasing heat Republicans 
are taking from chc clderiy ovcr the party's ill-understood, 
incredibly dctailcd changes in Alcdicarc. Social Securin 
recipients hcnvecn ages 63 and 69 face a fcrocioos tzx on 
earnings above S11.280. Ivhich, when combined \vith 
other taxes, becomes 1 mugind tax ratc of ovcr 60%. 

Thc House of Represcntatlves earlier this year ap. 

proved only sli5hr modltications. Lkticit  ha\vi(s arc act. 
ins likK dodo birds here. The earnings pcnaln. should 
nor be fiddled rr.ith: i t  should hc scrapped alrogcther. I t  
punishes productive work. Xvhirh mcms that the go\'crn- 
mcnt ends up \vith less rcvenuc. 

This tax punishment. moreover. applies only to \vases 
and salaries. Invcsrmcnt Income has no such cap. By abol- 
ishing the earnings pcnaly. GOPers could \tin crcdir 
among a group of people uirh \vhom thry hadly nced it. 

ALBATROSS 
POLICTXLGERZ ASD ECOSOSIISTS sd1 make a mistake that 
costs us dearly: Thc! condnuc to confuse a rise in priccs 

mand with a rise rcjulung 
from the currcnry's being 
debased. The distinction may 
appear arcane. csotcric. but its 
costs in lost jobs and incomes 
YC all coo red. 

'When politicians prinr tm much money, the worth of thc 
dollar g a s  down. Intcrca ratcs go up. That's a very differ- 

Forbes November 20. 1995 

cnr phenomenon from, say. the hoost in the price of pa- 
per that results from nelvspapers'. mapzincs'. cadogers'. 

ctc. \ v m M $  to buy more than 
papcrmakcrs can make. Has This War Been W o n 7  t Economists, dl people. 
should understand chat such 
pricinS changes 31c essentid 

-s- M T . ~ > < .  in a free market. In t h c  case o! 
paper, increased demand cells 

suppliers that it might bc dmc to add capacin.. Buyers UK 

told to try to incrcasc productivin. and, perhaps, to print 

23 
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resulting from incrcased de- , _ _  . 7rl . __. . - .. 

A Debate Grows on the Durability of Low Infktion -- IC3 
I 



fewer c d o g  (which is whar is happening rods:). Nivon did nor believe in a sound dollar and desmvcd die 
This imbilin to scparate currency dcbascmcnt tiom gold cschmge standard. The U.S. paid deuly. 4\ dcbilicadng 

healthv supply md demand h.is given us h e  pernicious dec3dc ofinklidon, oil shwki, rising Mgh inceresc rata 
;heor). thsc prospcnn causes iiirlation. The way to krcp md falling tvagrs was tJic rrsuit. Evcn today, dapirc J Fcd- 
inr lxion loiv IS nor bt. depressing  he economy-which eral Reserve extremely sensitive to dladon.  interest mtcs 
is whx che Fdcral K i s r s c  . remain hisroricdly high. 

? Roriald bag311 undcr- h3s been doing since iast 
!car. co &K applause of 
hoch Dcrnocrxs and Re- h dollar ticc from potiacd 
publicins-but simp15 by - f 1 .  interference. . bur no others 
.n,ojdiiis churnins  our I in htr ad.minismdon quicc 
more dol!.irs rhan chc c i o n -  3 knew how to make that 
oiny i m  use prduccii;ci!,: h p p c n .  .%cntalIy. hhe pro- 

Bcnrccn 1934 md 1965, cess is simple. Csc gold as 3 
the .Imrnci:i cconorny compass. If its pncc w r c  
g c r v  .it J n r c  iimorr 50% JFK understood round money was goad for growth. His immediate to go much abow S;85 an 
hilyhrr t h m  :he curre:it SUCC~SSOIS did not, and we suffered stagnation and inf!alion. ounce (its current COSCI. 

cspansx:. m d  cmsumc: rhc Fed ivould knoa it's 
prices r ( ~ w  ~ r r ~ i n d  IS miud~y. hi tho% Ays. ot'coune. rhc pnnting coo niili-h mones xid rvould rrichdmv dollars 
FederS Kcjcr\.e opcrxcd under 2 monctxy sywsm cded  from the bsnhng 5ysic.m. it'thc ycilow m a d  \\'ere to fall 
thc gold csihmgc sundxd. LV7ir.n Io l i i i  Kennrdv rook bclo\v 5385, the Fed \vould do the opposrtc-Aiid dollars. 
otlict., ihe sntcu t h ~ r  the dollar musc .dti.a\.s he .IS good JS tVith this xi the proclanid i p p r o ~ i h ,  interest mccs tvould 
gold. His policics 01' sound mo:ic!: x:J lo\vcr t w x  nude fill c o  thc ic~.c!s nr had betore rhc mid- 1960s. uid tve 
possiblc 2 iun:+:cd bv<m. Euc Iohnwii \vas ansurc. md \voultl Lgin hJvc 50.ycar. t ixcd-rare morrggcs A t  4.25%. 

E 
1 - - $ seood rhc nccd for a sound 
Ij 

. 

SUBSIDIZED PLAGE AT TlEoE TROUGH 
CO:;c;itEj.< < ~ ~ ~ ~ ; ~ >  [LI.!!:~ gi-<wps r h i r  rr.c.ci\.c Fcder3i .lssoci.mor~ 0t'Rstired rcrsons. t h ~ r  rcceivc fcderal h n d -  
!arscssc on how much chcy i ~ i i  q x n d  ro lobby Ins spend ionsiderable sums to pcrsuadc Conercss to 
Washingron <or mors money. Bur  Icstslation proposd pony irp Jddkioiisl dough. True, under current la\v5 gov- 
by Rcprcsencaclws € r n c s r  I3rook R-0kl.1. snd crnmcnr grsnts Jrrn't supposcd ro bc used for polidcd 
Dwrd Mclnrosh ( R-Ind. I t o  do jiisc rhst may n d l  bc purposes. but money is riJngible. Dencticiaries a n  claim 
blockcd by-:.ou gucsscd it--iiercc lobbying from the chit cheir lobbying dollars came from nongranr sourccs. 
At'fectcd pmrcs.  IVhy should axpayers pay io: groups to badser 

'Thousxvis oi orginizstions, such ~s the . i m e r i c m  Congrcss  for nicire tJsp.yt.r moncv: 

GEZTING REAL ON CAMPAIGN REFORM 
SC.UBER OF Dcmoirics inci iicpubliiiiis u e  d l i n \ r  tor 

iiiorc canpap t i i i ~ ~ x c  rciorm. i n  dit. east. rlicsc cfor ts  
have bccn nothing mwc rhm iniiimb~flt-prorrcdon XLS. 
m&ng it &Ecult tor chdlcngen to mmc rhe rcsources nec- 

ro run credible t x c s  sigaiinsr cnrrcdicd otliticeholden. 
Insread, ret&mcrs should w h x k  svay i r  some of che 

more cgrcgious p e r b  rcpresenraur.rr and scn3rors use to 

\ u y  ti1 :><!ice. .4. p i d  s t m  \uoulri be tianked mu;. Your 
{Vsshington Icslrl.itors send Iitwally millions of ?ieccs oi 
"iorimCuent rnrormauon ncwrlerrers" thar arc nothing 
more rhan glorified "rrelrcc me* brochurcs. 50th rhe 
Stnaie and the House should disallotr rhcsr ficcbic 
polincd mailings. Thc frank should bc pcrmincd ~ n l y  
for responding to s lerter or query from a consdrucnr. 

ANCIENT GREEKS W E  US MODEILU 
The Oldest D a d  Whi te  Zuropem kldcs--.by Bernard 
h o s  it!'. \L'. Sorron 8r Co., 59.95 I .  Concist:. delighdiil- 
Iy Iramcd. pleminbly rradJble. This should be 
requirtd reding for c:o!Izgz rruricnrs, Icsc their 
minds bc muddled by politically corrcct fads 
md iashions. Wlchour o 'er being x g m c n r a -  
dvc, the author, I renowned classicisr. lays out 

Mcditcrrmean cit.ilizadon thar flowered some 
2.500 :can ago. Its litcnturc sui! speaks to us 
today. The uiuniphs and shortcomings OF 
.\thcnian d c r n o c r a ~ ~  rcmsin absolutely r c lesmr  
to rhc chdlengcs 3nd opportuiircics ivc hx. 
Thc role of h e  Sophists is gven ics just dur. 
Thc Sophists undetstood, perhaps barer than r n ~ i i y  3c.3- 

Exceept: lliz sliotrld n u r j b y c r  fhc nrronrihiny on@nuiiFr/mr 
[ t b r  irncirnr Greek] npnrr. ?3p invmzcd drrnocrnc 

more rimn nvo ciiortsnnd !znn bclorr nnv m o d m  
Wrnern nnrrun rcok r h c j i m  ffcpr rmurd ir; r h ~  
invrnrcri not on1.v phijosopl~ and d,r &cam bur 
nfso rbe m d r i  uj-n national lircrnturt, mi& in 
pent ivrirers. irs c r i t i u  and commmrnton, ia 
iibnriu: rhqv btvcnrcd o y n n i z d  compczitivc a h -  
I&cs. politicnl r l i e a ~ ,  rhetoric, biolap2 sohfl, Jx 
arornrc rhcary.-utc co~cld$o on. AbovcaL in ffar 
rlinj contmsr to rbc majnrficcnt bur ffatic civi- 
lizanrimis uj.rhc-qrmr , h t e n ~  r i v v  vaUryr-TigrL, 
Errphrcs,  and Yih-rhp cnurcd in rhc m~fus 
tirr6riltncc of rlirrr n'ny Ciry-ffRWS rhat ifflputimr 

rl?riim c$compcriiion and innovation f b f l C  bar bcm rhc dir- 
e 

[- WE OLDEST 
DED\jr;Hm 
k %OPE& 

how much our dcniocrsuc culture o\vcs co h is  b s  

, ., ... ... ~ 

SE!!!!& 

dcmics today, rhc irnportx-ux of J liberal arrs CdUCJQOn. tiguzshzng rhnrnrrcrinic of C%Zcrn C i P r k U r ~ ~ .  

?-I Forbes a Sovcmbcr 30. !9Q; 



"With all thy geCing get understanding" 

and G 
By Malcolm S. Forbes Jr., Editor-in-chicf 

BLOODY DUMB IDEA 
PKESII)EST Cl.isTos Is .AD.UI.~ST rna t  rhc Y.S. put Presidcnr Clinroll c d s  opponcnrs of his ill.ioncei\.cd 
2 j.000 ground rroops in Bosnia AS parr o i  a pcaic sec- scheme iwlationisrs. The red fanners of isoladonisr send. 
rlement. The proposal is murdcrousl!' prcposrerous. menu arc those who. l i e  die Presidenr. \\odd pur OUT 

H3vc we learned nothing from our cxprrienccs in troops in hxni's w.iy \tihour sysrenianc. cxrtbl considcn- 
Lrbmon and Somalis! \\'hat. exscriy. \vould he our sol- rion as ro h v  rhis nil1 hclp o u r  Ions-tcm nanond inrcrcsn. 
dicrs' mission.: For how long.: Cndcr whose command: .it  the same time. the .\dminisrra.rion still bilks at thc 

These Americans \vould quickly hccome rarects of idea of removing rhc arms embargo on Bosnian hluslims. 
anti-peace, anti-.-\mcrican iacrions. n.hich arc numerous Insrcad. rhc iVhitc Housc prarrlcs ahoiir  pro\,iding 
in thar parr ot' the \\orid. Insrcad ot' prcscrvinf pcacc. dcicnsiw rvcapons. In thc red world. only arnunicnts of 
our prescncc would guad rhosc u.ho wmr conflicr. thc scope . i d  on rhe scalc oi  thc  Scrbs' \vi11 sufiicc. 

Presidentid ~pologisrs point to Hi t i .  \\.liere C.S. .i scrtlcmcnr thar h3r .uiy c h a n ~ c  of Iasrinf should 
troops have sufticrcd virtually no harm. Bur Haiti isn'r the involve S.\TO air powr .  n o r  C.S. $round forces: should 
5dkans. \vherc \ u r  is hcins Ivipcd by dcrcrmincci armies. supply the Bosnian Xluslinis w t h  s u t h & m  arms a id  Inuni- 
Xlorcovcr, Haiti sadly appcars to be hcadcd for mother rions; and should require IL'cstcrn Europcans. pxdcularly 
dicratonhip as Prcsidenr .bistidc mcthodicdly eliminates rhr Gurnians, to forcefdfy tell rhc Croats rhar their hopcs 
his iocs. Our prcvious occuparion I 1915-1934t didn't of joining thc European Union arc zilch if CroatiJ tries 
makc Haiti sate for dcmtrcr3q. This cpisodc u m ' r  cithcr. to cut a deai {virh Serbia to di\\T up rhc rcst of Eosnis. 

BAD THEORIES + "HRO'M'LED GROWTH 
BR'ZIL IS .A\ tLuirLt.  01' ohso lc tc  cciiiioniic thi! ikin~ 's  
throttling 3 wuiirry t h x  i> readv ior cxplosivc :xes of 
economic gro\vth. 

Cndl rccciicly. the coiinuv sccmca consiyvd to per- 

"generate" a p i r d  for internal cspaniion. \Ylicn iniports 
mushroomed earlier this vex. 6 r ~ s i i t ~  rcsyondcd h\. ~iap- 
ping 011 tanti3 anci q u o r x  tiir atitonicioiic\ .iiid cichc: ircnis. 

The Ccntral 6.ink ot' Brazil is yt in or' rhc orncr toxic 
theory: F.isr grojvth hrecdh ir,ri.irion. 
The bank imposed J irecii: squeezc rhat 

Brazil his a srcat h tnrc  and ai\va\s ndl. has been cspccidl\ damaging tc small 
But  in 1994, former tinmnce niinisrcr enrreprcncurial m n p a n i c ~ .  Xeirhcr 
Inox presidcnrl Frrnando Henriquc icnrral hankers nor gcvcrnmcnr plan. 
Cardoso instituted a dramatic ano.intla- iicrs nor economists c m  possibir knon 
oon plan thar has heen scnsauonali~ suc- lioiv t:isr the Brxiiim ccononi! can 
ccrsnil. From .I Ievcl just shy ot'2.50006. sro\\. Grwvrh doesn't dcsrahilizc 3 cur- 
rhc annual intlation race is now down to rcncy; c~ccssivc crcdir crcarion lioss. In 
2230. Brazil's long-shackled cconomy sliorr. i t  rlic ccntrd hank kept i t s  cur- 
hcgan to blossom and seemcd ready ro rcncy perniancnrl~ iiscii io rhc dollar 
bccomc the \\odd's hstesr-ero\ving one. and announced this as its policy. real 
.Us, the Sovernmcnr and the ccncrd interest rares \vould ta l i  a i d  chc ec'ono- 

bank arc now starring to chokc rhe ccon- my would grot\. c i rn  more. 
om!- because of nvo u.ron-rhcadcd ideas. One is thar a .Is i t  is. Bnzil's porenual is so cxmordinv h a t  the 
developing country should havc a uadc surplus in order to economy is sdll espanding 31 a 30 ro 6'0 p x c .  

President cadcro: Quelled inflation. 
Must now exorcise slow-growth ideas. 

JUST SAY, ~ 0 7 '  

. ~ u . w . A  COVERXOR FOB 1 . t ~ ~  rcccnrly rcrurncd S1.4 
million his state rcccived last year tiom rhc Dcprtmenr 
of Education to help implcmenr \\'ashington's Goals 
2000 program. Thc projcct, supposedly. u.ill promote 

Forbcs November 6, 1995 

ne\\ narional standards t o  improve kid>. c c i u ~ ~ t i o n .  
Thc covernor is riglir t o  send chc nionc!' back. Thc 

puidclincs. volunrxy rod+; i~dl. in \Sashinpon fashion. 
bccomc mandatory and do schooling more h m n  d-~m 
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.\ m c r i i a n 
educstion best 

son 3nd so1111r- 

3 
tlourishcs when 

less othcr  iiiins 

- ' schools arc ac. 
arc yivcn sl!orc 
shrift whik  IO-  
rcph .\.tiCarrhy counnblc to. par- 
and rhc Ku enus. nor to self- 
Klus Klan arc  serving union!; 
hiehlighted. such 3s rhc SA- 

Thc state I ) <  tional Education 
Xct.v Hampshire .-\ssociarion or to 

., 
* 
1 

~~~~~ ~~ 

ha .iiw \\<sclv re- Governors Fob lames. Alabama: Stephen Merrill. Hew Hampshire: George Allen, 
iccri.i chc th- Virginia: and Marc Racicot. Montana: Resisting the D.C. bribe to imbibe a bad idea. burcaucrss~cs. 

go v c r n m e n t 

,ET'S FIND OUT WHAT'S THERE 

Oi l  activity hasn't stopped caribou proliferation. 

ssplorxion to begin. Our espcri. 
ciicc wich Prudhoc Bay. now rhc 
sourcc of almosr 25% of our 
domestic o i l  production. Jmply 
JcnionsrrJrcs char dcvrlopmrnr 
can be sxncd out in ways that arc 
cnviroiirnc:itally safe and sound. 

Thcrc is no _rood reason. othcr 
t h m  emorion. ior nor letring 
exploration yo fonv.ird. 



"With al! thy gertrng 2~11 undersandrng 

i 

By Malcolm s. Forbes Jr., Editor*-in-C/Jicf 

8 .  

THE GREAT UNANSWERED QUESTION 
abour chc upcornins 
rhat country avoids t 
man!' omcs: being pa 
powerNI neighbors. 
carvcr-uppcrs arc Serbia and Croatia. In facr. 
in hiav Croauan Prcsidrnr Frruiio Tudjmm 
in&sirccrly told a British politiiisn ar a 
state dinner in London that rhhc di\T?ins ..,'. 
up of Bosnia is what he happily foresees. 
and tinen hc jotrcd do\vn a map on the 
back O<J menu. shoxvins ho\v his ioun-  
rry mnd Serbia would . s l im rhc spoils. 

less numbers 01'Xluslinis and tht: forcible repr 
sion or' those \vho survived such a "cleusing." To 
avoid any such bloodbath. diplomats say. .Xnierican 
ground troops niusr bc a parr of any settlement. But 

nor rhe answcr here. Public 
supporr such an open-endcd 

SAT0 must make clear to Scrbia and 
roaua that rhe Bosnian rump statc that 
bout to be created nil1 have the full 

commitment of S.-iTO war planes and mis- 
nd chat Rosnian rroops rvill bc amply 

armcd \vith the most modcrn of weapons. . h d  
Europe should rcpcatcdly rcmind 

roaua that its h i l i?  to rradc n.ith IVcstern 
uropc and to becomc a mcmbcr of rhc 

This ivould mean rhe siaughrcr ofiounr- Europcan Ynion depends enrircly 
upon nonaggrcssivc behavior. T h c  
longcr a peace can be kept. thc morc 

likcly that morc and more incrcasingly prosperous 
Croatians will opposc a war of aggression. 

L 
f . .  

. 

STOP THIS STRONG-ARMXNG 
REI'CBLIL:ASS .+e. TO\-!Sc8 with rhc idea oi'having [he 1R.S .ind the niorr nasn'--or corrupt-caa collectors become. 
farm o u t  thc id le i t ion  ot'dclinqucnt r a w  IO priv.iic-si'c. For almost 20 ycars Li'ashington and thc states havc 
ror bil: <ollectors \ rho  ~iild rcii'ivc stflsiri! c !niormmon been crbscssed .\virh ughtcninc the ruks and i n i r c x i n s  
.ihour iaspaym that iiormall\ remains resources 10 hrins in more money. 
wrhm the sonrines ot rhc So\'rrnnicnr. Result: Srolving resentment from 13%- 

The idea is 3 bad onc. Sure. cniorcrrs C.0.p. Wants 1 payers. . b d  n o  wonder-some 400.6 of 
rhe delinquent norices the IRS sends ou t  1.R.S. to Use arc rnisrakes. 

outside the federal governmenr might bc 
more '.efficienr" and cheapcr. hut any 
such s ~ r i n ~ s  arc not tvorrh thc pricc oi Thc ans\ver is to junk rhc current codc 

plicity would enormously incrcase com- 
this y o s s  invasion of privacy. 

CnquesrionJbly, compliance \vith thc 
ras code is declinins. Self-iomplianic pliance. \Youid remove rhc major sources 
\vas once a charaiterisrii that  sharply dis. Qn= of political corruption in Washington. 
tinguishcd us From othcr nations. But  thc would set off an economic boom hc- 
rcal villain here is the shccr complcsin oi cause people could keep more of each 
rhc t u  code itself. It is ax ionmu in history that the more dollar they earnrd. and would eliminate harriers to job- 
cornplicarcd tax la\v becomes. the less rrvenue is paid ireatins invesrment. 

I 

cdz@ctors and enacr the flat cas. Thc resultin; sim- 

Hired outsiden ; 

-le. \,l,L T,",., 

SIMPLE WAY TO SAVE %$% 
OSE QLICK W.\Y to reduce thc deficit is to iiides govern- 
mcnt bonds for inflation. Cncle Sam could rhcn sell 
lonptcrm dcbt !vi& coupons as 10v as 2%. Britain be- 
 an indexing its governrncnr paper in tht. early 1980s. 
London no\v issues bonds with maruririrs for almosr 40 
).cars. nith intcresr rates wcng ing  around S.5?&.  

Akcr an indcsed bond is sold, intcrcsr and principal 

.ire scared to retlecr inflation. Sincr invcsrors knou. that 
they \vi11 earn a "real" rcrurn. thcy don't cspcct a prcmi- 
urn in interest rates as compensation for unkno\va'ole lcv- 
CIS of hirure inflation. 

Our Treasurs Department has resisted the idea since 
the Brits starred i t  nearly 15 years ace. Too bad. In chc 
carly 1980s wc were issuing long-term, fised-race bonds 
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cnrirely on shorr-rerm macurides and was rhus cxmordi- 
ii.iriiv \ ulnerable to financial shocks. 

fIiJc\iii% lvould also reduce rhc rempradon of thc 
Fcdcr.ii Rcscrve co engage in infladonxy policies. knonlng 
di.ic tiic govcriinicnr would immediitely laic highrr costs. 

Clrln:xcly. of course, [he best lo\ver-inrercsr-rarc pol- 
i c \  I\ retising rhc dol lx  ro a tised measure such as gold. 
I n  tlic !iic.xirime. indexing is 3 sensible Sridgc. 

lids been t i t l i ng  :he m a c k s  againsr him 
underlines yet J p i n  how dsstrucrivc rhe 
economic medicine and Idvice Are rhat 
w e  and the Inrcrnnuonal .\tonetar) Fund 
adminiscer ro ocher nations. 

Scarring in 1991-and with rhc hll sup- 
port oi President Cdos blencm-Cavdlo 
bcgm liberating 3 nation h a c  was suffo- 
cadng under excessive intladon. r ~ s ~ t i o n  
m d  rc>ulxion. Bv  stricdv n i n s  the value 
IX' the pcso to k c  dollu via a currency 
!mud I no pcso <.in be issued unless ir is 
b~cked l x  h x d  iurrcncy!. C~vdlo quickly 
reduced Inrlmon +om over 2,000Yh to under A'';,. T.ii r ~ r e s  
tverc cuc: stitling regulations were e3sed: ~ n d  st.icc-o\i.ned 
compmies, including re!cphonr and oil. w r c  pri\.x:zcd. 
Knol 1u December's Mexico cnsis. . i r i p t i i i ~  cii. 
jo:ing In  impressive mnuat grotvrh rate ot' .~Iniosr S" ' .  

Yon; ch& to IMFimposcd nusrerin. .Axyciirm IS 

\vrithing In rccession. \men .LlcSico 3brupd:. d c i . ~ l u c ~ :  irs 

bringing on a dcvastaung crcdi; trunch. 
Knowing the huge COSS of intlacion-<;us- 
ins devduarions. C~.vallo tout& back. un- 
pressiwly cumng governmenc spcndiq. 

Buc ArgenMa needed c e m p o m  ! o m  
co a s e  the credit shomgc. Alas, nith OUT 
conniUance, the IXE pro\idcd the ncca- 
sarv tin& buc dcmandcd hisher. mti- 
go& t u  increws in rcturn. If thc C h  
ton AdnGsmdon h e n  w h x  it t v s  do- 
ing, it ~vould have rold rhc IAIF to csrcnd 
rhe money md reyuue Bucnos .$res nor 
to boost such gro\nh-inhibidny csasaons. 

The peso \ v s  saved. bur the unnecessuy economic siotv- 
h v i i  is inaking it csmordinariiy diiit'ficuir for thc govcrn- 
nieiir ro introduce anocher round of ncedcd rciorms-ar- 
riciil.vl\. with regard IO onerous labor 1 w s  md 3. hemor- 
rhJying health care ysrem-ro stirnulare tircher gronin. 

Oncc  more. Washingcon has gracuirouslv hurr thc 
i . i t i x  ot'democratic, kee-market capirali,m. 

Cavallo: Haw long can he and 
his country survive bad medicine? 

RESTAURXVTS-GO, , STOP 
Here t r  rltc diniikd ivirdurit ufbmriictr  Bob. Kip m i t i  E:;L  .m i  o r h r  Ft IKRES a n r ?  expcrrr ~ c ~ ~ C c t r c r r r n g l ~ ~ ~ n  mtd Turn joiter. 
0 Le Pe r igo rd -405  E x t  52nd Sc. (Tcl.: 755.6244 1 .  

Menu. decor. caprin, waicers and tlowers J I I  q x i k  or'm 
earlicr, grander era for S e w  York Frcnch resr.iurinrs. 
While old-fashioned, Le Piriyord retains A trcshnc\, .uid 
vicaliy. Delicious food: perfecr cold thic grAs i.5 : r h  
S~ure rnc  jelly: a simple Jnd superb artichoke vii1.ii:x::c; 
bcer'src\v; grilled Dover sole; cookcd-cu-ordcr i h . i L !  ?tic, 

@ Thomas Scott's on Bedford--77.74 l3cdtiir: Y r .  
i r e \ . :  627-401 1 I. While the scrring is ih.iriiiiii; ,inc{ 

romantic. chc food is rcrnblc. 
0 Hangwi--i?. E s t  jZnd Sr. iTtl.: ?.l;-OtlT- ,. C:~,uw. 

al Korcui resraunnc. Vepetwian menu \\it11 wiii y~c; : . ;~~  I, 

?i 

\xinipkin porridge, toh roll md mushroom bulgogi. Tndi- 
r i w d  Korean k~II~courscr meal, piesing. light md udsning. 

La Ripdc-605 Hudson Sc. (rei.: 235-4406!. Likc 
I.'.\uhcrgc du Midi, this is an mnospheric Wcst Villayc 
Frcnch bisrro. Try the tish and game dishes. 

0 Vong-200 East j 4 r h  Sr. (Tel.: 4S6-9592). Lniquc, 
like c.iniig on the sec ot'i7~lc KIngnmf I. Try appcdzcn such 
. i\  i r . h  spring roll wirh tamarind dippins saucc or uucccd 
ri i iu ;r.is wirh ginger and mango. Entries. ]us[ as sFccid: 
111b\rcr n i rh  Thai herbs; roasted chicken with Icrnon- 
y . 1 ~  black b m  with black uumper mushrooms, chesmut 
.inJ locus roor brorh. Dcsscrts, \vorrh every caloric. I 

Forbes October 2; .  1995 
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"With all thy getting gel understanding" 

Fact 0 ent 
fly hlalcolni S .  Forbcs Jr., hfitor-in-Chicf 

STOP STuNTI1"JG OUR PROSPE.RITP 
THL i>!i'UCTOIU O F  . i H t  Sation3\ .%soiiation 01' )Ian- 
ufacrurcrs hive issued .I resolution calling on the Federal 
Rcscrw IO e w  moncrxy pol la  to stimulate _rron.rh. 
Orhers should r3ke up rhis c r v  Thrrc's no reison \vc 
can't czpand a t  a 5096 to 100% faster p x e  than rhc Fed 
thinks uc'rc i ~ p a b l e  of doins. 

Our ccnrrd hank. 11 irh thc ovcrt support I): rht. 
Clinron .-\&~iinistration xid  the  passive ~ c c c p t a n ~ c  of 
ioiigrcwonai Kcpuhltc.ins. bcii tves r h x  lea1 gro\\.tn i n  
c x c c ~ ~  o1'1.5". 3 ?car \ \ i l l  trigger i i i t h i o n .  Thit's a prc- 

postcrous proposirion, h u t  it still r e t am an unassailable 
srip on the minds ofWashinston poiicymakers. Benveen 
the cnd of rhe Korran War and rhr big Vietnam buildup 
of thc 1960s. rhc U.S. cconom!. cspandcd 31 an annual 
average of 3.576, irirh nc~ligiblc inflation. Gron-rh dur- 
i n s  rhe Reacpan espansion averaged almost 4%. \\,bile 
inflation plummered. 

Given the Reagan record. not to mention so much 
orhc: ovrr\vhclming evidcnce. w h y  docsn'r ths GOP 
t d x  rhc Fcd to task: 

LASSOING MWTSRS XBERATES THF, REST OF US 
TORT K::FoK\~ li I I ~ G ( ; F . I )  ix)nY. cvcn i n  rhis Keptrbli~ rcduicd crccssi\.e litigarion and unjusrificd atvards did 
csn C(ingrcss. J S  the rrid h3r showers conrrihutions on far berrer cconomicall~ than scatcs rhat did nor. In bcr. 
a part). IC had disdained unril I J S C  Sowmhrr 's  clecrrons. the study found char rmp1o)mcnr fe l l  when suit- 
Too h i :  H c ~ l  c h m g c  \wuld  hclp stinitil~tc prospcrin. c n c o u r q i n g  In\\,s were passed. 
.A studv ironi the  S.trional FLII-C.IU u t '  Eiononiii Re- Grxihingly. s:xes 3rc ciiactl i i~ rhcir i i i t ' n  prorro\vth 
search rinds t h t  rc!ortiiin; 0111' \ci-callcci c iv i l  1 1 ~ s t i c c  cliangc\. I'mtculxly impressit c .ire rc1'iirnia cti.icrcd hy 
systenl. \\ill c ~ i o r i i i o i i ~ \ y  b c n c t :  i<ib i icI\ t ioii  .in.-. KO- Governor Gccirsc LV. R d n  IC oi r iw niost  I I O I U ~ I -  

nomi ~\p.iiiwiii.  I Ic\cI i rcI icr \  iinind tI:.it v.itc! : h x  o d \  iiri&.irioii.Ii.ipp~ sr.ircz. T:\.i,. 

GO SLOW 
l ~ t : i ~ i ; : . ~ (  .+u .wc rc.idi. [ ( I  wield JII .I\ +unsr rhc r x n s d  
t~ic.oiiic cas ircdrr. TIict. sliould think arcfull!. hcinrc 
rhcv . l i t .  This crcdir suppicillents iiicoiiics oT Ion .\use 
earners. Its g(i.~ls: t o  set  peoplc o f f \ d t k c ,  sincc :akin9 
.I job iiicJii5 2 Airp .  quick l o s s  [I:' iioncahh hcnctirs. J I ? ~  

to kccp those \yith Ion iiic(imc> frcini fallins into \\elfarc. 

Thc  p r o p n i  h3.s esp.indcd f.11- bc\,<iiid \I h3r i r  shtrtild 
1irli.e. aid it is riddled !i,itli irau'i. The GOI' i). otcoi~rsc.  
righr to deal tvith these problems. But until there IS sen- 
uinc u c l h r c  2nd [as reform I read tlar t a ~  I. the principle 
of the  cxncd  income t.is credit 15 sound. 

A sc~lpel. not J. meat clcavcr. is c~l lcd  h r .  

AN ANTI-AG PROGRAM 
0% . \ : t . ~ ~ t .  \S.ishinp)n shoulrf kill is 
rhc Ci~i i scr \~ . i t I~~~i  Rcscrw ProfrJni. irs 
pcirposc is t o  II.I\.c t imer s  ser aside 
highly crodihlc or otlicr cnvironn1cnral- 
Iy scnsltivc land. Farmers Jre paid nor 
IO Brow crops on the hiid for ten ycm.  

This ~ u p p c i ~ ~ t l y  pro-cnvironmcnr 
prorrdm docz more liarin th.in good. 
Around 56.4 million acres haw hccn 
set aside. 31) .irc.i larycr rhJn rhc m r c  of 
Iowa. .\lost xrcayc  IS .iztu.ill!. good 
Jrriculrural I.md tha t  could he used 
soundly hy incorporating basic ciiviron- 
mcnril safcgtiirds. mean losing overseas markets. arc crpanding \vorldwide. 

Forbcs 400 October 16. 1995 

Opportunity lo&. Unused fields cspccidly Ivhcn marker npportunitics 
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.Jr a riinc \ \  hen \\.orld t r d e  Tor food 
is gro~i.in_c. this pert'crse yr rc~~rsm 
reduces iimcric.~ri qriculrural produc- 
tion, thereby Icivins global markets 
opcn to forcisn competitors. Lo\ver 
production has meant lessened agricul. 
rural activin.. rcsulrinS in social costs. 
Senator Kent Conrad (D-N.D. I has 
blamed the Conservation Rcscrvc Pro- 
Sram fix desrro!.in_c '.sni~11 con~n x i c r  
small town." 

Good land should not lic hllon: 
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"With all thy getting get understanding" 

Fact and Comment 
By Malcolm S .  Forbes Jr., Editor-in-Cbicf 

BAD IDEA BEGETS BAD ECONOMY 
THE C.S. F.coxotv!y is hogsed down hecause oi a mis- 
bcporrcn idea. One ot rhc most dcsrrucrivr. durable 
rhcorics is thc notion that gro\vrh causcs inflxicm. rhar 
rhcrc's a "narural" I C Y C I  of cspansion that can  hc 
crcccdcd only ar rhc high risk of a rcsurgcnic oi rising 
priccs. Econmiisrs cal l  rhis rradcoit'rhc Phillips C.urve: 
If vou \vanr morc grolvrh, you haw 10 aicepr  niorc 
intlation; if you \rant Icss in f l i r ion ,  you h ~ v c  I C I  ,I<icpt 
a semi-slugeish econciniy. 

The Fcdcral Rcscrvc in cart! 1994 bcgiri ra1stns Infer- 
cst rates ivirh rhc avotvcd goal oislouing down [tic c ion -  
om! IO fighr inflation. Thc rcsulring rrirpor h s  mcanr 
rhar 3r leasr 3 million nc\v jobs thar could havc hecn crc- 
ired \\.ere nor. I t  has nicanr that pcrsonal insomcs rhar 
could haw goiir up did n o r .  

Prosperin is nor rhc fuclcr of inflation. Wc had our 
Ioiigesr peacerime cspansion in rhc 1980s, and inflation 
plummered from 13% ro 4%. Yer &publicans and Dem- 
ocrars iniplicirly acccpr rhc restraints ofrhc Phillips Curvc. 
Rnrh x c c p r  the uninspiring assumption rhar the ccono- 
mv i m  only grow around 2.5% annually. The Fcdcral 
K&crw hccornes horrificd \Then cconomic growrh 
approxhcs 3%. How in the world do  thcsc pcoplc know 
whar our economy is capable of doing? Past avcrqcs arc 
wr!. rnrcrcsdng, bur rhcy arc nor prrdicuvc of rhc fucurc. 

Givcn rhc fundamcnrals-strong productivity, strong 
invcsrniciir. rcchnological Icadcrship, plcnriful capiral- 
rhcrc is no reason wc can't do significantly bcncr than 
rhc Fcdcral Rcscrvc and its passivc, polirical co-conspir- 
arors seem ro rhink. 

srmtrm CENSIJS 
Cl)SI;Rt>C S H 0 C ' l . I )  T1:i.l the Ccnsus f reams of dara for rhc convcniincc of- 
Rurcai: IO ~ c r  hack t < )  ~ L S I C S  a5 tic social sticnrisrs and corporarc mar- 
Burcat; prepares tior counting us in the kcrcrs. Thc private secror has enough 
year 2000. Insrcad of  sending out rcsourccs and ingcnuin to gcr all rhc 
c\,cr-m~irc.cornplicared. intrusive. mul- markcring dara i t  nccds. That w e  
ripapc qucsrionnaires RJ millions of must answer so many nongcrmanc 
pcoplc. the agency should subsururc 3 qucstions undcr pcnaln of la\v is truly 
simple postcard. Thc Constiturion rc- an ouuaec. Thc postcard approach 
quires only a n  enunierarion of h o u  would save us billions of dollars. 
many ot' us rhcre arc in the Cnircd Morc irnporranr, ir would d o  away 
Starcs md whrrc wc livc. I r  docs nor uith an absolurcly unnecessary gov- 
require rhc p w n m e n r  to col!ccr research. should be Census' mission. crnmcnr intrusion into our iivcs. 

Counting people. not doing market 

TEACHER DIVERSITY 
HERE'S AS IDEA thar (vi11 help rc-cncrsizc our public 
schools: Expand thc rradirional pool from which reach- 
crs arc drawn. Most disrricrs rely on rcsumcs thar come 
in from 2bour.ro-bc graduarcs of rcaching collcSe5. S o  
cfforr is made to acrivel!. solicit pcoplc from other \t.alks 
of lifc u.ho mighr consider rcaching. 

Thc g a r  obsraclc 10 scckine out nonrndirioiid zandi- 
dares is, of coursc, srarc liccnsing laws rhar emphasize 
dmc spenr-usually ycars-raking teacher education 
courscs. Thcrc is licrlc corrclation bcnvccn rhesc ccrdfica- 
don rcquircmcnrs and true cffccrivcncss in rhc classroom. 

Forbes Octobcr 9,  1995 

\rcndy Kopp has a bcacr it'ay. Shc is rhc founder o f  
Tcach For .Giicrica, which has rakcn ovcr 3,000 our- 
standins collcgc graduates, pur rhcm rhrough rapid main- 
in: and scnr rhcm ro work in distrcsscd urban or rural 
school disrricrs for rwo years. This vcrsion of thc Pcacc 
COT\ has bcen immcnscly succcssful and widcly praised. 

Instcad of rrying ro reform rhc currcnr systcm. Kopp 
proposes a parallcl, alternarc onc, TEACH!, which she 
launched in 1994. Districts would provide inrcnsc, 
csrcnsivc mining  to all beginning tcachcrs. rcpardless of 
their prcvious cducation crcdcntials. The alrcrnativc ccr- 
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ahcadon would bc based on actual, on-the-job perfor- 
mance over ovo vcars-nor on  timc spent in a iollcyc 
classroom. 

Kopp and her coilea~ues hsve ongoins dcmonsrratioii 
projects in Oakland and Compton. Calit.: Bdtiniorc. 
Scatrlc mci rural arcas o1'North Cirolina. The rrsults .ire 
verv encouraging. .A new pilot parrncrship is mrr lny  this 
fall in Houston. TE.KH! hopes r o  get .ill s i hoo l  dis- 
rricrs to vigorously recruit teachers trom i ~ i ) i i t r ~ t i i t i i ~ i i . i l  
sources. Schools will have no excuse not to havc rop- 
notch people in .I mrooms .  

di fagioli (black.cycd bcins with onion And cekry ICJYCS 
tossed with balsamic vinaigrette I, for c s~mplc ,  delicious; 
bu t  insalaca di popilc (,poached octopus x i rh  Medircr- 
ranem dressing), rubbery. 

La R t S c ~ c - 4  Wcsr -49th St. (Tel.: 247-1993). 

0 Scl et Poivre-83.3 Lesinpron Avc.. near 64th St .  
(Tcl.: 5 17-5780). Few bistros more wlcoming 2nd com- 
tbrr.ible thm this small, cozy S ~ O C .  Menu done bc3uati1l- 
\y: nioules m.irini2re. saucisson c h d  and brioche. steik 
t i i tcs  .ind sJl.id. bouilhbaissc. Cauxoiis o6ercd on F r i d ~ y  

A s  Kopp puts it, "Wc 'want to insure drat school dis- 
tricrs have the freedom c o  rccruit individuals from dl 
t r d k s  ot' lite, rcgxdlcss 01' their prior expcricncc 01 
c~ i i i r w w ~ r k  in texhcr  educarion. Teachers \wdd bc 
lkcnscd on the basis of indisidualized cvaluJuons o r  
rlicir dassronm tcachins pcriormanct." Ofcourss. rhcrc 
15 no reason r h x  nonpublii schools couldn'r use Ropp'c 
<\  .IluJtioil tools as wcll.  

The nccti for 111 Ilrernatc system is great. Espcrrs esti- 
mate that hdfot'.\mcnca's public school rc3chcrs will he 
Ie.ivinS thc synrcm over the nest  decade. 

FAST SOLUTTON 
and bill rhe o\vncr vi3 credit i d  o r  
sonic prepaid accoiinr. 

Da l l~s  m d  a handhl  of  orlicr 
xeas  Ii.ive radio- or chip-xt ivatc2 
bnoths s o  that drivers don't ha\c 
r o  stop. The benetirs x c  obviouh. 
i e u w  ric-ups a t  tollbooths 3nd 
speedier rrdss. 

The  Whirrnsn p lm,  in hc t ,  should 

-- 



"With all thy getting get understanding" 

By Malcolm S. Forbes Jr., Edirar-in-Chief 

THERE THEY GO AGAIN 
T H E  ISTER<.4TlOS.<l. .t[ms~X\i<\ Fvsm reccncty remind- 
3.d UF once nwrc whl, IC  need?; J t i . ~ n d ~ m c n t ~ l  owrhatil. 
1.W ofticiais Jrc now urgin< drvcloping countries to 
consider inipozing -temporary" controls o n  intlotvs 
ot forcign cipicsl when chcv might be "disrupciw." 

Trciisur!, SccrccJry Lau rencc Suinincr.;. 
Like n'Jg mc1 pricc t.oiirrnls. csch.insc ioncols invari- 

Jbiy b r e d  iorruprioii a i d  economic disruption. hi&+ 
[rid rhein ovir J year J ~ O  but h.is had c o  back oii. 

Mcsico is 3 poor esmiple. . i i i \w~y .  T h x  crisis oiiurrcd 
n o r  bcciusc or' An "csccs- Empowcring politicians 

U L U  J ,  cou&y-md'ho\v much- 1 govcrhmcnt Licii5ion co 
1s ostensibly bung don, Controls on l ~ f l ~ ~ s  of Foreign Capital ; Ltcv.liuc t i i t  pest) l l ~ s c c ~ ~  

IO Jvoid inorher .Llcsiso . . -4. , ...-- .A rrr'~lcfciirtiiig ir 5\, tighten- 
crisis. Bur using thJr JS .in tny: money. l i  iurhoritics 
cssniple is simply an es-  ,ire \vorriccl r h x  iorciyn- 
iusc for another burciucrstis power grab char will do  crs t i n c t  their iouncry too attricrive. thcre's J simple \ v ~ y  
rhcse nations morc harm chan ~ o o d .  ro rcspond: Don'c block the money: soak up t n x  apiral 

S~cursllv, the C h o n  .\dniinisrracion appl~uds  this by having the i c n m l  ba lk  sell boilits or ocher ssccs. This 
Jcsrrucnvc 5tt.p. *Thc ibsolurisr rciigion char sonic havc \vould rcmovc the moticy froin circulxion since :he isn- 
had ~ g i i n s r  cipird conrrols .in\ivhcrc. aiyplacc. mytime crsl bmk docsn'c dcposic chc reccipcs from rhosc d c z  inro 
IS. N C  ha\c learned. rnisrdxn," Llcclxed Dcpury i bank iciounr bur. iiisrlr,id, Icrs :Iicni LiisJppcLr. 

-1v111 \,7..' 'I.<%r,l,d 

CUT THE TAX RATE--MCREASE THE TAX TAKE 
Y \ ' - '  ' c .  \. :. R i r r w c i x b  i * u i L  \(io> dcrnon~tratc Ivhcrhcr 
:nc GOP 15 cruiy J self-wiiriricnr. :'or\vsrd-loolilng. 
grou rh-oncnccd p x v  or whcrhcr I C  IS srtil the de*. ,cnstvc. 
r ts iavc ,  mnicss c n n y  or'old. 

Tnc dctining issuc is rcduaiis rhe iiptral giins t u .  
[Yeitire rviil Llominxc the hcidlincs, but i\ cryonc 
iirciriy ~g rccs  :he sysrcm is .I tlisarcr. By contrast. rhc 
iapinl gsins tssuc hJs no  such conscnsus. Nosr Dcrno- 
;rxs x c  adsmmdy. : d c o i o p i i l ~  opposcd ro rcriucin: 
r h ~ r  !cw. Rcpuhlicms !u\c bccn 50 bcxcn  bs chc -hcip- 
:np ihc rich- i h a r g ~  thJt chcy hlve lackcd chc inccrnd 
tbrritudc co q u e  md push rhc m m c r  cifcccivcly. 
.i high capiri giins cas is dcstrucrivc. blm-hng the 

tlo\v ofmoncy tiom rhosc who h 3 V c  it ro rhosc w c h  rhc 
cntrcprencurid ideas char enable pcoplc ro progress. 
Conrr3rv to tvhar dcmssogic Dcmocrsts sav, 3 hiyh c3p- 
ita1 gains cxacrion hurrs rhosc nsho don't alrcady have 
1 w t s  o r  high incoincs. Onlv J Yibrant. $rowing ccono- 
::v provides opportunicics for pcoplc to gct jobs 3nd co 

iMEMOlUES 
of Patriot missiles colliding with rhc Iraqi Scuds such dead! asswl ts .  Jrcii'c. ot. COUKSC. F w ~  of An 
I~unchcd against Isracl during the Gulf war have led adcquicc dctcnse syscrm !!we Icti us vd!iernbic :o such 
mosr .Americans to bclievc char rve are protccted igeinsr 3tcacks in rhc ticure. be rhcv vi3 t i u i k x ,  bioiogicd or 
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ti:^ .iiitinii5sik niissilcs \vithin range of most threaten- 
tii; .irc.i>. including North Korea, Libya, Iraq o r  Iran. 
O x  hip i t i i i l d  h e  stationed off thc coast of the Unircd 
5:arc\ t o  help h k ~ k  incoming enemy projectiles as \veil. 

i nircdihl!, t h c  Clinton Administration may rry to 
llit d .I fully i.ip.ihlc Aegis upgrade by claiming it would 
t :I d.itc the 1 9 2  .\nuballistic Missile Treaty w e  signed 
\I. izil the Soviet Cnion. Arms control theologians arc 
y i l t  on t h x  question. President Clinton should sho\v his 
iimicrii for our safety by emphatically giving a grccn 
It+ t o  this critical program. 

The Prcsidcnr could also demonstrate that hc recog- 
ii:zc\ the Cold LVar i s  over hy scrapping that no\t-obso- 
ictc .\i>hi Treaty. R u t ,  if he doesn't havr the stomach for 

:;~,crc IS .in .\cc15 option. 
- 8 ,  ;.,.... ,. Iic 11.1s no c\cuse for leaving us vuinrrahle now that 

ordinary array oi' voluntary. nlinfaniii!. i i o i i -  Germany and Japan to crcatc plohc--m&rg ior- 
covernmsnt c ~ r ~ a n i z ~ r i o n ~  and institiitioii' ponuons nith \vorld\\idc h m o  nmits. The h C k  
such rls churches. charities. %hools. h t r s p r t a l ~  of thme trusting traits is \vhy husinesscs 
and professional societies. as wll as dit!\.itics in China and clse\vhere im ne\cr gcr bcyond 
that today includr Little Leagut. BO!. Scours fxnil!. mmapenienr without the direct hcip 
and ati uncountahlc numher o f s o s ~ l  u i - _ c ~ i i i .  a i d  intcrvendon o f a  national govrrnmcnt. 
zarions such LIZ t h e  K\v.inis. Elks. R o t a x .  crc. .1)iis. the C.S. has hcen runnin_c down iu 
IYc n u y  hc 3 nation of  indii,iduJls. hur \I.L*'w sc4.d capital in rhc last .30 years. as e\idcnced hy 
also been one of 3 u.ondcriul v w m  ~ i ' i ~ o p -  thc csplosion oi crime and litigation and hy thc 
crxivc cfforrs. fighrcning disintegation ofthe tradidond fim- 

Fukuyama csrlniinrz this ''sixid c.lplt.ll" OI  ily. This fascinating. disturbins, \\ell-rescarchcd 
ours and cornpares i t  t t x h  that  01' Gcmiaii!: J J ~ I I ~ .  ( h i i i . ~ .  ixioli is timely rcading as . imeric3 be@ thc daundng but 
Italy. South Korea and Fmcc. The C.S., Germany a i d  ulumatclv succcsshl task or' rediscovering and renewing its 
Japan arc "high mst"  nadons; hut M y ,  F m i c .  South rraditiond verve, nervc and cooperadve can-do spkk. I 
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HEADLINE: FORBES' POLITICAL MESSAGE TAXES HOLD 

BYLINE: By Kris Mayes, Staff writer 

BODY: 

chauffeured van in south Chandler and gaped at a motorcyclist weaving through 
traffic. 

Republican presidential candidate Steve Forbes peered out the window of his 

"Ooh! He's asking for it, isn't he!" Forbes exclaimed. 

It was a revealing moment. Forbes' father was famous for riding motorcycles 
and throwing lavish parties well into his last years. By contrast, the scion of 
Malcolm Forbes is a policy wonk whose own tastes run to discussions of Mexico's 
peso crisis. 

Still, he is a man who in a matter of months has managed to worm his way into 
the political awareness of Arizona voters and is doing very well in the polls. 

"People are responding to our message," Forbes observed modestly of the 
results of his blitz of $1.3 million in television advertising since Sept. 2 2 .  

The Forbes' campaign says it has now pulled ahead of Sen. Bob Dole, R-Kan., 
by 34.7 percent to 32 percent, with Pat Buchanan following at 7.3 percent and 
Sen. Phil Gramm, R-Texas, at 7 percent. 

In the TV ads, Forbes has sold himself to voters as a tax-code revolutionary 
who will sweep the corruption out of the IRS by virtually getting rid o f  it. 

He depicts himself as a political outsider, but he is no stranger to the 
world inhabited by the powerful. 

On Thursday, the second day of a two-day swing through Prescott, Tucson and 
Phoenix by van, Forbes referred to the time, as a 5-year-old, he met Pat Nixon 
and to another time when, at the age of 9, while tagging along on his father's 
New Jersey gubernatorial campaign, he met Dwight Eisenhower. 

As publisher of Forbes magazine, Forbes has rubbed elbows with U . S .  
presidents and advised heads of state the world over. 

Still, Forbes said, "I never intended to 90 into elective policics. You've 
sot to do what's right in your own life." 



ARIZONA REPUBLIC, December 23, J 

When he was a senior at Princeton University, Forbes grappled with what to do 
aboci the war in Vietnam. He was eligible for the draft, and chose to apply for 
the National Guard, which allowed him to avoid active duty. 

Forbes said he figured he would "just take my chances." 

"If it worked, fine. If it didn't, fine." 

He drew a distinction between his decision to join the National Guard and the 
actions of Bill Clinton. 

"(Clinton) actually got drafted," Forbes said. "He has to live with what he 
did. That's in his hands, not mine. I'm not going to point a finger at him or 
anyone else. 

On issues other than the flat tax, here's where Forbes stands: He believes in 
school .Jouchers, supports some GOP proposals to curb the Endangered Species Act 
and wants legislation that will enhance private-property rights. 

His position on abortion is less congenial to some conservatives. irhile he 
was in Tucson,  Forbes explained that he is opposed to late-term abortions and 
supports parental notification. 

But he backs the right of a woman to choose in the first trimester, saying 
that with the advent of "day after" abortion pharmaceuticals, attempting to 
legislate the issue will be impossible. 

In any case, abortion laws will be futile until people's ideas of morality 
change, Forbes said. 

If this week's tour through Arizona by Forbes is any indication, the 
buttoned-up candidate's ideas may be catching fire with Westerners. 

On Thursday, all 40 employees of the Daily Territorial newspaper in Tccson 
lined up outside their editor's office for a picture-taking session with the 
candidate. 

"He's got good views for a guy with a lot of money," said Scott Lindstrom, a 
press operator for the paper, adding guardedly, "if he really means it." 

On Wednesday, Forbes traveled to Prescott, where he drew about 100 curious 
ar?d shivering voters to the Yavapai County Courthouse steps to hear his stock 
message of "growth and opportunity. I' 

While there, he managed to wrangle at least one important political 
endorsement away from Grarnm - -  state Sen. Carol Springer, R-Prescott, who 
announced her support of the millionaire publisher at a fund-raiser Thursday. 

Springer, who heads the powerful Senate Appropriations Committee, is the 
first to openly defect from the Gramm camp to Forbes. 

And at a GOP fund-raiser in Tucson on Thursday, the prim conservative was 
regaled by Pima County Republican Chairman Rex Waite as a "guy like your 
brother. 'I 



ARIZONA REPUBLIC, December 23, 19 e 
"This guy is l i k e  the neighbor next door ,"  Waite s a i d .  

GPAPHIC: Color photo; Steve Forbes 
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to "mollify social conservatives" who are "nervous" about his 
stance on abortion. Forbes said he is focusing on the "moral" 
aspects of his pro-business agenda. On the campaign trail, he 
concentrates on economic themes, ,,rarely mentioning social issues 
like abortion that are important to many church based 
conservatives." Forbes: "I think I'm talking about issues of 
getting America moving ahead. I Chink those are issues most 
Americans can agree on." When questioned about his stance on 
abortion, Forbes said he "favors restrictions on late-term 
abortions, opposes government financing and favors requiring a 
parent to be notified before a young woman has an abortion." 
Forbes differs from his GOP rivals in that he would "go no 
further in restricting abortions.' Some conservatives say that 
means he supports abortion rights. Forbes disagreed: "I'm not 
pro-choice. I want to move the issue forward in a way where 
people can have a change of heart. There hasn't been much 
movement in 2 0  years. I'd like to see some genuine movement." 
Forbes said his conservative pro-business approach is a way of 
reaching common ground with social conservatives, "who are 
increasingly important in Republican politics." Meanwhile, he 
has "not been a regular fixture" on the IA campaign trail, 
"relying mostly on television ads" to increase his name ID. Some 
critics said without a campaign organization, "he won't be able 
to deliver supporters to the more than 2,100 neighborhood 
meetings next month." Forbes told supporters he'll be "spending 
more campaign time in key early states" like IA and NH until the 
primaries: "I will be spending a lot of time in Iowa. It will 
almost be my state of residence from now until Feb. 12. I think 
that's why we will be able to make a credible showing, even 
though others have been organizing in this state for far longerl' 
(Glover, A?, 1/41. 

Campaigning in Waterloo, IA on 1/3. Steve Forbes attempted 

LANGUAGE: ENGLISH 
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Forbes Pursues Gold Standard 

NEWARK, N.J. (AP) 

For Steve Forbes, the road to the White House is at least partially paved 
with gold. 

That's more than a description of campaign strategy for Forbes, the 
publishing heir who already has spent $5 million of his own money seeking the 
GOP presidential nomination. 

Forbes sees gold as the foundation upon which the nation can construct 
financial stability. 

He proposes again linking the dollar to gold, a move he says would produce 
zero inflation, produce low interest and mortgage rates, and eliminate periodic 
meddling in monetary policy. 

But many economists say the gold standard should remain a historical relic. 

No other major presidential contender suggests returning to the gold 
standard. And "sound money" is not an issue that grabs voters' attention as do 
crime, taxes and welFare. 

It  has been 99 years since the gold standard peaked as a hot public topic. 

William Jennings Bryan won the Democratic nomination for president after his 
landmark "cross of gold" speech at the party's 1896 convention. Bryan 
supported putting more money into circulation; Republican William McKinley 
favored the gold standard. McKinley won. 

Now Forbes, 48. has made returning to a form of the gold standard a central 
plank of his campaign, although his flat-tax proposal gets more publicity. 



1 

From I870 through World War 1, most of the world's industrial powers backed 
their currency with gold, and US .  citizens could exchange dollars for a fixed 
amount of gold coin. The domestic exchange ended in 1934, but the United States 
continued to use gold to settle foreign obligations until 1971. 

Forbes formally Malcolm S. Forbes Jr. does not seek a return to the 19th 
century model. just a discipline that removes Federal Reserve Board discretion 
in setting the value of the dollar. 

"When you leave it to even well-intentioned economists, politics takes 
over," Forbes said in a recent interview. 

Under his plan, the Fed does not even need to own any gold, just set a price 
say. $385 an ounce. 
Should the market price of gold rise above that, the Fed would tighten !he 
money supply by selling bonds from its portfolio and not depositing the money. 

With fewer dollars in the economy, their value would rise compared to gold, 
and the price of gold would fall. 

"It's not perfect, but it's better than any other compass around," said 
Forbes. 

Forbes, whose support registers in single digits in presidential polls, 
has been meeting voters in New Hampshire and Iowa in advance of the primaries 
and said they are receptive to his proposal. 

"They like the idea of getting back low interest rates," he said. 

Forbes' emphasis on inflalion, however, would cause greater fluctuation in 
employment and the gross domestic product, according to Eugene White, chairman 
of the economics department at Rutgers University. 

Economists note that inflation has been moderate under Fed chairman Alan 
Greenspan. 

"The monetary authorities have been doing as good a job as any gold standard 
would have mandated." said Astrid Adolfson, senior economist at MCM Moneywatch, 
an economic consulting firm in New York. 

Forbes counters that is no guaranree of future success. "The Fed still 
makes egregious mistakes," Forbes said, claiming that it was too easy on 
credit in 1993 to counter the Clinton tax increase, and that the subsequent 
tightening took too long. 

David CJyss, research director at the economic consulting firm of 
DRI-McGraw-Hill in Lexington, Mass., said that while inflation may be flat over 
the long run. a gold standard "doesn't prevent fluctuations in the real 
economy, as wimess the Depression." 

LANGUAGE: ENGLISH 
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National Press Club 
September 22. 1995 
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\tss  no ,r'cret 1 dm here today to announce that I dm running tor President of the United States " 

This is. to say the least. an unusual candidacy, and I expect there are a few skeptics in the room 

But. I am thrcrving my hat into the ring today in full confidence that this campaign for President can and will succeed 

Cor the last two decades I have been working in one of the most entrepreneurial sectors of American life, magazine publishing. 
A n d  as any entrepreneur will tell you, the really big changes, !he quantum leaps, are made by those who take risks and challenge 
the conventional wisdom. who do  something new and unexpected. 

This campaign will talk a lot about what entrepreneurship and the new economy mean to all Americans. I'll be taking a lot of risks 
_ -  saying what no other candidate is willing to, or dares. I'll be living what I'm preaching. 

Usually candidates come to a race like this after years in either state or federal government. In the past. that may have been a good 
thing for the country. But no longer. Sot today. 

I am running because I believe this nation needs someone in the White House who can break the old patterns. someone who can 
unlock the stranglehold that the political class has on American life. An outsider who knows first hand. as I do. the promise of the 
new economy, who sees how government is dragging down all Americans and is determined to change it. 

1 am running because I believe the American people share the same desire for an end of politics as usual. I believe that they share 
the same vision of an unshackled future- a future that embraces all the wonderful opportunities in the new economy. 

I think a lot of people would agree. there is an empty feeling in this campaign so far. One reason is that none of the other 
candidates is raising high the banner of economic expansion and opportunity -- like John F. Kennedy did with his promise to "get 
this countr). moving again," and like Ronald Reagan did when he cut taxes and regulation and ushered in the longest peacetime 
expansion in American history. 

But there are other reasons for the empty feeling. The fact is, the other candidates, on both sides, are insiders. And we all know 
that ifthe insiders had the answers. they would have implemented them by now. 

That has been my life. 

A s  so I am not an incrementalist ... not a cautious supgester of cautious changes ... not a compromiser with {lie bully state. 
I reject i h t  $rim notion ofthe Washinston Politicians that America must learn to make do with less -- that the American people 
have spent too much and now the American people must pay, that the wagon is heavy and crowded and now is the time to start 
tlrrorrin~ people off. And I reject the equally grim notion that the American people must constantly pay in taxes ior the mistakes 
the politicians make in \Vashington -- such as a deficit, which despite years of bluster and two of the largest 13s hikes in history 
--continues to grow. 

I see a different reality. an America of vast potential -- greater than anything that has ever been seen before -- waiting to be 
released. I see an American economy that is the most innovative and productive and technologically advanced in the world -- 
hamstrung by high taxes and counter-productive regulations. 

We are like the greatest marathon runner in the world. but we're trying to compete with two 50-pound cinder blocks chained IO 
our legs. It's time to remove the dead weight of Washington, and let the American economy run free. 

It's true that we're already chanping 

In 111e eleclion 1994, the people of America voted resoundingly and decisively against -- against higher taxes, against bigger 
government, against more intrusive rules and regulations, against assaults on family life, against socialized medicine, against the 
old way of doing things. And they voted against Bill Clinton, against his ideology and soft ambivalence, against his weak and 
aimless foreign policy 

But in 1996 we can vote for. For a new way of doing things. a new Washington -- for a new America full of energy and 
dynamism and ready to lead the world. 

I believe in my hean that the American family is the soul of this nation. and that if the political class would stop interfering w e  
could build a family-friendly America. 

I believe that the time-honored American values of hope, opportunity, family, faith and cornmunity are the moral bedrock of our 
nation -- and every action by Washington should be judged by one and only one criterion -- does it help or hurt those values. 

Docs it create stronger communities. stronger families? Does it create more opportunity, greater security, greater faith in the 
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future? 

The career politicians here in Washington, unaware of the fantastic growth waiting to burst forth in our economy, spend their time 
dividing up an ever shrinking pie. They take from one group in order to dole out favors to others. undemining our tmst in the 
basic fairness of the American system and causing division, envy and bitterness. In order to get their way, they libel the good 
American people with accusations of racism, sexism and selfishness. And then they wonder why politics has turned into such a 
nasty business. 

And they do this all in the guise of compassion. It reminds me of that old saying that the ten most frightening words in the English 
lmguage are: "I'm from the Government and I'm here to help you." 

America needs to take a new road, one toward an expansive future that is bigger and better than our past. That's why I'm 
proposini: today. and will be talking about throughout my campaign, a liberation movement to take power away from Washington 
and put it  in the hands of the people. A "Boston Tea Party," if you will, that puts an end to the taxing and spending pany in 
Washington. DC. I mean to free the mighty American economy from political repression. 

The first clement is dramatic pro-growth tax cuts. 

t'm not laking "revenue neutral" fiddling with the tax code, the usual game in Washington that pretends to cut some taxes while 
raising others. And I'm not talking about fiddling around the "margins," cutting taxes that only help the well-to-do. 

I a m  talking about across the board tax cuts that are deep and wide and permanent. that reach down to all Americans and get the 
suffocating weight of the IRS off their backs. 

Stan by scrapping the tax code. Don't fiddle with it. Junk it. Throw it out. Bury it. Replace it with a pro-growth. pro-family tax cut 
that lowers tax rates to 17 percent across the board and expands exemptions for individuals and children so that a family of four 
would pay no taxes on the first 636,000 of income. 

Kot one cent to the IRS on the first $36.000. Anything over that would be taxed at a flat, fair 17 percent. 

The flat lax would be simple. You could f i l l  it out on a postcard. It would be honest. It would eliminate the principal source of 
political conuplion in Washington. I t  would be fair. Millions of people would be off the federal income tax rolls. 

There would be no tax on Social Security. No tax on pensions. No tax on personal savings. I t  would zero out capital gains tayes. I t  
would set off 3 boom by letting people keep more of what they earn and by lowering barriers to risk taking. 

I will underline here this distinction between my proposal and those floated by other candidates in this political season: 

I am straight forwardly calling for a tax cut to expand the economy and make everyone better off. 

The old-style Washington politicians hide behind the deficit -- they give us shell games rather than tax cuts because their one 
principle is never, ever take money from Washington. As we all know, the deficit was the prime rationale for the last two tax 
hikes -_ two of the largest tax hikes in American history -- which put the country on a down-ward spiral, destroying growth and -- 
guess what -- cupanding the deficit. 

I am proposing real tax cuts because I believe that growth is the key that will unlock the deficit prison 

Will I cut the budget? You bet. Commerce, Energy, Education, HUD, will be stripped of all but their essenrial functions. A whole 
alphabet soup of agencies will be eliminated. But cutting alone won't solve our problems. 

The fact is. 1 don't just want less government -- I want better government. The way it is now, good men and good women come to 
Washington and get caught in a culture of corruption. They enter a place whose rules and realities almost force them to put their 
own interests before the country's. And they wind up becoming the very people they come here to fight. 

I want to change the culture of Washington by changing the rules of the game. And to change the rules of the game, you have to 
do two things: You have 10 take away the politicians' power to manipulate the tax code, to trade tax loopholes for re-election 
money. And you have to limit their terms. 

Do those things, and you change the dynamic completely. Do those things and you'll change Washington forever. Do those things. 
and the people will get their government back again. 

And as President, the 17 percent flat tax will be only the beginning. I will continue lo cut taxes from the bottom up, expanding 
family exemptions dollar for dollar for every cut in the budget. That will make it dramatic for all America to see -- that every 
dollar Congress chooses to spend on a pet project is coming right out of America's families pockets. 

So I want not only a flat tax. but a flat tax that is a tax cut. And let me caution my parly that we must beware the 'ER' candidates -- 
those who put the leners ' e t  at the end ot'every word, like ''I want a tax that's flatter. fairer, simpler." The 'ER' candidates will end 
up putting our country in the Emergency Room. 

Another pillar of a family-friendly policy is sound money. That is, low mortgage rates. 

The house your parents or grandparents bought in the 1950's or '60s was probably bought with a 4 112 percent mortgage. But in 
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the mid-1960s. the Washington poli took control of our money and started mani ng it for their own ends. They sat here 
in Washington, pushed their levers and buttons, and turned the everyday economic reality from "Oa ie  and Harriet" to "Nightmare 
on Elm Street." 

The legacy of their power grab is the historically high interest rates that make families today slaves to their mortgages. High tases 
and high mortgage rates have put families on a treadmill, and the treadmill is winning. This is why two family incomes today 
don't seem to do the job that one did in times past. 

The answer: We must take our money out of the hands of the politicians. We can bring back 4 and 112 percent mortgages. lower 
interest rates, and give the economy a boost. As we did throughout our nation's history until the iate 60's. we must tie the value of 
the dollar to a fixed measure, such as gold, so that a dollar today will be worth a dollar tomorrow. 

Imagine what it would be like if you woke up tomorrow morning with a 17% flat tax that exempted the first $36.000 of income 
and a fixed long term mortgage of 4 112 percent. Imagine what that would do for family life. 

We would see a renaissance the likes of which has never been seen before. Families could step off the tax treadmill; wage earners 
could relax a little, save more easily; parents would have more time to spend with their children and with each other; they would 
have more time to devote where it belongs -- to the home and hearth, where all true value lies. 

I t  is only by restoring wholeness to our nation's families that wholeness will be returned to our nation, 

I t  is only by a serious commitment to family values -- not just of rhetoric, but of resources -- that the moral and spiritual decline 
ihat so troubles us today will be arrested. 

The family is the irreducible foundation of any civil, just and humane society and cannot be replaced -- and the liberal. ideological 
attempts to do so have disastrously ripped our social fabric. 

Everyone talks about values -- this is a campaign after all -- but let me tell you how I see the values issue. 

Values mean returning to the inspiration of our forefathers that all of us are created equal, 

Values mean respecting parents enough to return control of the schools to them. That means giving parents the means to educate 
their children in the school of their choice. 

Values mean having a government that keeps its promises. like on Social Security and like working on a plan to provide for 
younger workers who now know they will get nothing. 

Values mean giving oppormnity to all people by removing the red tape and taxes that suffocate our cities. 

Values mean welfare programs that help people rather than destroy them. 

Values mean real prison sentences for violent crimes. 

Values also mean refinding our moral compass in this world as a leader and light among nations. a bastion of freedom, as strong 
as we are restrained. We need a President who has  a U.S., not a U.N. foreign policy, one who understands that the wise and 
judicious use of American power is now, and has been, the best hope of the world. This world is still a dangerous place; peace 
through strength must still be our watchword. 

At  their most fundamental. I truly believe that values and economics are not separate issues -- they are the same issue. A flat tas 
will restore honesty to the tax code and give the people back their government. In such an atmosphere -- so diserent from the one 
we have now -- traditional American values will flourish. Thrift, hard work, and charity; individual responsibility and working 
towards shared goals; commitment to family and community; faith in the future. These will describe not just the America we want 
but the America we actually have. 

Let us sew up our nation's tattered social fabric. Let's bind up the wounds caused by three decades of mistaken social policy that 
has undermined America's families. Let us alleviate the anxieties of parents, and broaden the future for our children; bring 
harmony and hope back to our lives, and return to the truths that have guided this country so well for so long. 

The election before us is not just any election. We stand at the threshold of a new era of possibility. The next President's term will 
end on the cusp of a new century. 

A new century that demands new thinking, new perspectives, the imagination and creativity of all the American people. 

I am an optimist. 

But I am well aware of the pitfalls of a national campaign. You don't give up the security and freedom of private life fo  go into &e 
meatgrinder of presidential politics in the modern age, unless you have a serious purpose. 

I have one. I intend to offer the American People something they haven't been offered so far: a vision and a voice, a true vision 
and an honest voice. 

For the other candidates talk about a flat tax -- but I mean it. and 1'11 do it. They talk about term limits -- but I mean it, and 1'11 do 
it. They don't even dream about making our currency sound and stable, and never mind talking about it. But 1'11 talk about it, and 1 
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* mean it, and 1'11 do it. The other c a n d i m  talk about changing the culture of W a s h i n g m u t  they are the culture of Washington. 

I'm the one who will change Washington. Because f'm the one who means it. 

We must re-discover and revitalize the American experiment, the essence of which is giving individuals the opportunity to 
discover and develop their God-given talents. In America, extraordinary deeds are done when seemingly ordinary people are 
allowed and encouraged to take responsibility for themselves, for their families and for their communities. 

Ifthe American experiment is renewed and re-energized, we will astound ourselves and the world with our oppomnities and our 
achievements. The people of the world will ask themselves and their governments. "if America can do it, why can't we?" By 
following our example and our principles, they will. 

And 1'11 leave you with a final thought. Fifteen years ago, in 1980, the candidacy of a man named Ronald Reagan was considered 
right here, at this great Press Club. And his prospecs seemed so bad that when you listed candidates and their support, he got an 
asrerisk. That's pretty much where I'm starting. But, like Reagan, that's not where 1 intend to finish. 

I thank YOU all verv much. And now. if you have any uuestions . .  . .  
I t 
PO Box 1009 - Bedminster. NJ - 07921 - (800)820-6300 
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Today, Steve Forbes issued the following statement: 

"While the settlement is applaudable and one hopes lasting, it would still be a murderous mistake to send American ground forces 
as peacekeepers. 

If the sealement is real, such a presence will not be necessary. 

Putting American troops in Bosnia would set the stage for another Lebanon or Somalia. Even worse, this debacle may set in 
motion forces that could destroy NATO and form xenophobic nationalist forces in Russia. 

I call upon Congress and Republican Congressional leaders to fight such a deployment with every ounce of energy they have. It 
must be blocked." 

~ , .  . . . . .- 


